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The Security of a 
Nation-wide Service 


AX the average man sees of the 

telephone system is the telephone 
instrument. But looking past this 
simple device he will see millions of 
miles of wires and cables, thousands 
of buildings, intricate switchboards 
—an immense plant, energizing “The 
People’s Messenger.” 


This great investment insures a high 
degree of safety for the stock of the 
American Telephone and Telegraph 
Company, the major part of whose 
earnings come from its holdings in 
the Bell System of the country. 


It is partly because of this security 
that the stock has attracted so many 
intelligent investors; they now num 
ber more than 245,000. 

A. T. & T. stock, paying 9%, is available in 


the open market at about 124, to net approxi 


mately 7%. Write to us for full information 


of this investment. 


“The People’s Messenger 








SECURITIES CO. inc 


D.F. Houston, Pres. 
195 Broadway NEW YORK 
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A binder made of strong cloth, lettered in gold, 
may be obtained for $1.50 which will adequately; 
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hold 26 is ues and Keep intact valuable Statistics 


and other data contained in each issue of The 
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Learn of World Events} @ 
From Specialists | 





If you could sit for a while with men and women 
who are specialists and expert analysts, who have 
actually taken part in momentous events or who 


have been observers, would you listen while they tolc 


} 
1 
| 


you about their part or what they had seen? 


AZINE offers you. Every month it takes up the 
important events of the preceding 30 days. Some it 


That is just what CURRENT HISTORY MAG- 


digests briefly, but thoroughly. For treatment of 


others it chooses eminent men and women who have 
. m , > ’ ‘ : . ‘ - ¢ a ¢ a ! 
intimate knowledge of particular affairs and en- 
gages them to tell you what they know. 
+ ’ 7 
A Few Extracts th Number: |j 
CW LxXIiractsS jJrom € january iVumoer: | f 
i] 
DID LLOYD GEORGE BETRAY EUROPE’S SILVER LININ¢ 
GREECE‘ By Fred H. Rindge J i 
By Paxton Hibbe n, F hilar 1 880 The German people hav 
ated Press Correspondent at Athens enough of war. “No more w: 
{t was Mr. Lloyd George who threw the sign one saw most frequently 
Greece overboard, and with Greece the great peace demonstrati 
beth King Constantine and the five Berlir Long before the 
statesmen and three soldiers who over, Germans in the trench 
had, against their own better judg calling it “the great wind j 
ment and against the will of the i} 
Greek people, carried Mr. Lloyd #AMINE SITUATION IN R . | | 
Sones ; pay ne ( : a Bean Nikolai Lenin, Preside nt, Cou ’ f 
end, and to the ruin ¢ 1 ect SE FE Se DY SEE) Co ay : q 
SAVING AMERICA’S CHILDREN publr Ru In hi | 
By Grace Abbott, Chief of Children’ comprehensive and !a ! 
Bureau, United States De ffrerial public utterar 
partment of Lab What is the situation, now that 
With an annual loss of approxi a. See _— pricvedlMicomper ger, 
mately 200,000 babie and 20,000 policy and gral ea tne peasal 
mothers, the need of extending on 1*eedom of trade: in one yes ‘ q 
a national seal the 1cce st i] local have mastered the famine ituation. 
effort to provide bett« care for Furthermore, tl ey have paid the 
: : . 1 isx 
mothers and infant obviously food tax 
nece a , ar r TISH } > 
WHAT THE BRITISH ELE¢ 
VOLSTEAD ACT A FAILURE? TIONS MEAN 
Linttec State senate Edward I. Sir Gilbert Parke 7 
Edward A tor Lloyd George, notni 
The A nti-Saloor Learue could put nit out of public life, i he 
have stopped the liquor traffic at may again become | ; 
sea if it wished An organization his day not over, but it »ver for 
which could prevent physicians from the present Bona! 
prescribing remedie ave the live Government, which I 
of patients was surely powerful scribed as a “yawn” has come to 
enough to prevent the Government stay, and when it ceases “yawning” 


from engaging in a busine it had 
condemned on the ground of right 


eousness and morality again 


The Fascisti and Mussolini—The Unrest in Egypt—Is Our Navy Prepared 
T 


for War?—Terrifving Situation oi the Jews in Central Eur 


American Schools in Near East 
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—— —— | ASIL Y ti nd 
ng teature ¢ final 
i ( evelopment 
la the 
cain hicn has 
beer LiKE he Tt 
ternatio1 
The Frer nreat to 
——— } occupy German terri- 
fia ae tory, because of non- 
fulfillment of reparations obligation 
has been carried out in full Formal 
relation: between the two Govern 
ments have been proKer I (it 
man Ambassadors to France, to Italy 
and to Belgium have been ré ed. Ge 
many has notified the Reparation Con 
mission that she cannot I j not 
meet the Jan. 15 payment epara 
tions. French troops have been on the 
march, and occupation <¢ I portant 
yection of the Ruhr valley has been ef 
fected without resistance Our own 


troops of occupation have been recalled. 

These stirring 
warlike and threatening as 
of grim possibilities as they are, 
caused scarcely a ripple on the financial 
waters. Fright is entirely absent. There 
has been nervousness 
in this market or that, it is true, but it 
recovered 


events, they are, 
they are, full 


nave 


some measure of 


has. always fully and quick); 


its equilibrium, and, to all outward in- 
tents and purposes, the airs of the 


world go along with much the same 
measured step as before. London and 
New York in particular, although quite 


evidently fully aware of the seriousness 
ef the situation, have given but scant 
and passing attention 
week’s development 

are the criterion. A 
is not a rising market. It 


& 


of course, 





frightened market 
likely 


more 


to be one in which there -is a rush to 
liquidate. There has been no such de 
velopment here or abroad [os the con- 
trary, the even upward trend has, to 
a large extent, been maintained. Ster- 


ling is near the year’s best price, al- 
though francs and lire, as well as marks. 
have been shaky and uncertain. Stock 
markets in New York and London have 
followed the even tenor of their ways, 
displaying more of strength than 
ness. Investment 
abroad continue in tip-top shape. 
modity prices are higher than 

time in the preceding week. 


weak- 
markets here and 
Com 
at this 
Money con 
tinues to cheapen everywhere. 

It is possible that two constructions 
may be put upon this seeming indiffer- 
ence to the most important international 
event since the gray dawn of Armistice 


Day, more than four years ago. The 
popular construction, at least the one 
which has gained popularity in this 


country, is that the occupation of Ger- 
man territory by the French is a ges- 
‘ture from which France anticipates no 
serious consequences. This may or may 
not be true, at least for many months. 
France has been making well-advertised 
preparations for just such a step as has 
been taken, and it can scarcely be called 
a surprise that she has put her threat 
into effect. On the other hand, there is 
still another construction to be placed 


upon the developments It is that the 


complex situation has rea 


where a firm hand is necessary and 
wherein only speedy, definite and, if 
necessary, direct action can bring Ge 
any to a clear and complete realizat 

of her obligations I conqueror At 
the moment, there appear to be little 
likelihood that the Entente will be 
broken. Relation are trained, of 
course, at least much more _ strained 








of Business 


of arms, successful the ve t ha 
course, will applaud her ac saad 
to be remembered, howe ; vined 


tinental Europe is t e ] , 


voleano, whose errupti« lutioy 
possibility. Should the tre I en wi 
troops, marching over Ge , all of tl 
disturb the forces of yund a 
ficiently to cause an erru] t ch ca 
portance, then it may be é et 
the entire line of contiz ium of 
Il mus 




















than before France took her latest step. 
There is no doubt that there is a great 
deal of sympathy felt in all countries 
for France and that the 
many countries applaud her determina- 
tion. On the other hand, there is a quite 
definite aloofness in the attitude of Eng- 
land and the United toward the 
whole affair, which has been taken here 
to mean that, 
stances, immediate help is not to be 
drawn from these quarters. France has 
been described as entirely calm, England 
a curious and not wholly unsympathetic 
spectator, the American Government in 
a mood of rather futile uncertainty and 


nationals of 


States 


under present circum- 


the German Government complaining 
more in a tone of fretfulness than of 
fixed 1esolution. 


The next week or so very possibly will 
be a critical time abroad. There is so 
much uncertainty in the situation, it con- 
tains so many possibilities for grave 
eventualities that no one can accurately 
prophesy its outcome. If the determina- 
tion of France to bring about the quick 
subjugation of Germany through force 
of arms or, at least, the show of force 


: SBE AEE EEEMEEEEAEELELGL HUREEROERAEGES AAAS LEESS . ies 
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% » murope pT 

+ — > oe 

$ are vel ood and the market appears to be on a sta : rai 

@ foundation and almost entirely in professional hands . pe cteaiegcti 

: ‘Lhe market, generally, is narrow and the turnover fri 4 “ ; 

$= day to day is not a large one. ‘Taken as a whole, it ap . = : 

# pears to ke merely marking time awaiting the settlem » —— 

bs of the Franco-German crisis. However, there M 2 

$ weakness displayed in any direction and, so far as t . : Seige “i 

@ Wall Street judgment “ounts for anything, stocks ha ® oe ee 

: given an exceptionally good account of themseives . the Exche 

< consideration of the difficulties they have been oblig . easury Mell 

# toface. Easily the feature of the foreign exchange mar > onsen 

vs ket has been sterling, whose strength and robust dail) : eget 

S characteristics have lent confidence to all markets every . ; win at WU 

@ where. In the last week sterling sold up to $4.69 per ne com! 

- pound, within a bare 1 cent of the highest price it ha “ wsk for fave 

€ touched in more than two years. Frances, lira and marks t sity,” he said 

@ were much more sensitive to the international develop » te mae, & 

~ ments, and at times displayed extreme nervousness : cw r 

¢ : a? 

* CONSIDERED AS A WHOLE, the first fort. & he Us 

~ night of the new year has not been a disappointing > fin An 

< Rather, it has been a period in which a great dea » ar.” TI 

@ courage has been shown by all markets, in which there % ve be 

. is no question about the stability and soundness of the 4 ounced 

bs foundation, and in which, although the most important . de the ¢ 

# crisis since the armistice has developed, considerable rea > n exch 

$ progress toward normal conditions has-been reported 4 th a sinking 

v > ld retire 

by — , Pe ae aoe eee > n of the 

he de de te te te tee ee ee ee ee te be ee ee é : 

inging tI 


te seventy-five to 


T here appe 


ortunity, a 


am 


I 


would swing again into battle for e mission of ths 
and such gains as have been n Exchequer to this c 
ward universal peace in the and that an 
years might be wiped out of exist t between Great B 
There is every reason to believ tates will be reac} 
France does not anticipate th ir own domestic 
gency and expects her occupatior inimpeded and 
Ruhr valley to be a peaceful since the tur 





tirely lawful one. 
the 


o sign of lagg 
So far as relations je of all sorts. ' 


nations are concerned it cannot n the late F 
that they have improved to any extent ir th in very saticf 
the last half year. This app orporation 
course, only to Europeans, since, w ating at the mome 
exception, the United States h B5 per cent. of cap 
tained friendly relations with al] justry, widshele Tene 
tries. There has been consid 3 


of appeals to this Government by) ee es 
many. Doubtless they have been 
One suggestion has been that a com: 
sion of responsible business 
financial experts be named by the Un 
States, France and England to mak: 
new and thorough study of the repara 
tions problem as related to Germany 
ability to pay. The suggestion has n 
but half-hearted response in all centre 
and it appears likely that it will fall of st iol 


ths’ period with 
its books than 
improvement 


mer 
vortant lines 


, 
being the 


machinery and the 
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Ta the upper m ? for each week the highest and lowest 
tally averuge pt e of the went f nd tl ure e corresvonding fi ] r twenty ‘ ! ir f ver ) ’ he bla ws total weekly ime 

of é ithe white é weekly volume of the fifty tocks used i he prepara f th ( 
HE stock market ticularly easy. Despite extreme 
. \ 
plainly marking time, \rrs ~ ro withdrawals by the Treasu Depart 
. ~ e ’ , } 
Micawber-like, wait ~ | ()( K ment from the New York distri thi 
& A X e . . 

ing for something to week there has always been an abundant 


turn up. It st 
the new year w 


grand flush of 





























but tl oO 
— oaioaaaal Sieaiin sii indi dy , - . 
ularit i 1923 9? 
day of last week was like i re ; ™ ng oe bh SSeree 
ecessor, characterized | We 715 166 154.600 "299 2 
markets, with here ane re bur ! 791,80 500,385 832,101 
activity as tl ol it stock ,039,000 609,699 017,81! 
. . | 622,000 128 405 74,6 
in hand by the prof ona race ar 
“whirled,” with now one group and rt | 4 1,590,11  ,976,1 4 } 
another coming nto the me (aA ee ” — } 
losing momentun " ( l 
when the profé onal hands were take selena so _ 
from the throttle and the stocks were a ed t cite se P enc nd It must be recounted, of course, that 
lowed to shift for themselve | t the | ce her re the present market is a f one 
ward trend has not, from exterior ine ! ( ! cke wa which Wall Street is engaged buy 
cation at least, been halte: It | br t ( t ns¢ he ing stocks from itself and selling them 
merely been interrupted nt ce ur } atic I t t el itior an back to itself Phe o-called public 
complex problems of internati me the occut port of Ge not interested in the mat eY 
tance are settled, and, until the n-owne t rit br the ] So, when momentary weakn appeared 
tled, it possibly is a hopel proceed problem a | Doil f settlement there were no shoal f neculative 
to look for anything but just the ( t the 1 é voré nade held stocks dumped on the market. Pro 
markets we are experiencing fron t one fessional operator v nave veen el 
te day wo developmer! of t week may gaged in managing “ pools, mere 
Possibly the outstandir characte be pointed out lemor ited rathe con ceased constructive operations, took whaf 
and the one which has centred attenti cl é that t narket iot blind te tock wa offered on a cale-down and 
quite sharply on stoch of a rt i the possibili ( One was at mid let the wind blow til the ail tem} 
the fact that no signs of weakne ha < vhnen the ne that the French had est had passed It is rath n outstand 
been displayed in the face f the m { into Gert was first received ng factor that, in a period in whick 
serious news which has developed i I mark ex] ence hor ar} parti ir pre ire ha bee exerte 
twelve-month The occupation of Ge ' omewhat | "4 ch wa wair the market, either profe 
man territory by French troops wa halte n ft hou deliberate ional! selling or actua i ! ocks 
undertaking which, at times, would dout ind painstaking banking ipport he nap back very quickly and easily to for 
less have scared the tock ma t int« othe wa or i tternoo ate! the mer level 
serious decline Yet it ha Vee veek, wher rroneously reported Outside of the developn abroad 
here, if the tape is to be believed, with a that French troops had been withdraw: vhich, of course, have been serio he 
calmness and complacency which ha from German territor Che reflectior tock market has had little to contend 
proved amazing even to many stockhold mmediately on publication of t} rable with that was unsettling or which would 
ers who have experienced qualms of ne vas a strong and robust upswing of al tend to bring stocks, in volume, to 
vousne There may be two explana tocks and the infliction of some seriou market In fact, it might be said that, 
tions; first, that stockholders, as a rule, bod injure e large hort interes barring the international ituation, the 
have viewed the occupation of Essen by which had accumulated during the desul conditions which surround the market 
the French as a “grand gesture,” and tory trading of the earlier days of the are of a character to encourage a con 
one which was not by any means intend week tinuation of the upswing. Money is pa) 
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supply on hand for all purposes, at rate 








which could hardly be more rea able 
Four to 5 pe ent. call mor encour- 
ages market operation On 01 a ast 
week mon t ken ret 
than $17,0 to the banl t the 
ciose ol tne arke eportil er 
able Che tuat ( 
too, and t pe yn 
the p 
furnis! ! r or 
1921 f l 
port 
new ¢ i 
( a } t t 
is because t é t 
tors tna market I 
weakness, but mere exh 
to mark t e unt tk i 
been wey awa Dy the ne pre 
tiation ar sOF Hatior 
Taken a vhok ’ 
have dor I I ett n f 
th in t « ra , } «A 
while ther ppea on t! 
zon son < I rtal I 
peal to ermir cont ( rail 
road securiti« and it i emely 
difficult task to build up : nsible 
following n then There two de 
ve opment week wl color 
o th CO! Orns rf + the 
weakne Ne Sue a 
t e belate € 
ther, exceedingly sharp declire 
e & Hudson, on rep« that 
rate might De anged at 
ing meeting < Uirector 
vere put at rest late in 
an official statement to the 
he dividend w e paid, 
but that the road had falle rt by 
arning its f hares 
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j = HE bond market gave 





a very good account 
of itself during the 
last yeek, against 


conditions which nor- 
mally would have had 
a depressing effect 
on any but the most 
healthy kind. The 


steady tone displayed 





























throughout the list, while at the same 
time the largest weekly total of new 
offerings in several mont} was being 
absorbed, was in itself an encouraging 
exhibition, but when the adverse ef- 
fects of the disquieting European 


developments are considered the 


2 


trength 
displayed in all classes, including foreign 
bonds, is regarded as remarkable. Trad- 
ing was fairly active and the demand, 
while not of that insistent character 
which pays any price, wa ong at pre- 
vailing levels. 


New issues aggregating well over 


$200,000,000 were offered and accepted 
with a readiness that is reminiscent of 
the bull market of a year ago rhe 
issue of $12,660,000 New York Central 
4% per cent. equipment trust notes at 
prices to yield 5 per cent. was several 
times oversubscribed as was also $35,- 


000,000 Bell Telephone Company of 
Pennsylvania 25-year 5 per cent. first 
and refunding mortgage bonds, which 
were offered at 98% and interest to 
yield 5.10 per cent., and which were sell- 
ing at an advance of one-half on the fol 


lowing day. Among the other flotations 
of interest during the week were: $20,- 
163,000 City of Detroit 4% and 4% per 
cent. serial bonds, due 1928-53, at prices 


yielding from 4.20 to 4.80 per cent., 
according to matu 50.000,000 
Armour & Co. of Delaware 
first mortgage guaranteed 5%s, due 
1943, at 96 and interest, to yield 
5.85 per cent.; $4,800,000 Province 
of Alberta 25-year 5s, at 97% and 
interest to yield 5.20 per cent.; 
$1,300,000 City of Winnipeg 20-year 5s, 
at 97% and interest to yield 5.20 per 
cent.; $1,500,000 St. Louis Joint Stock 
Land Bank 5 per cent. farm loan bonds, 
due 1953, optional 1933, at 103 and in- 
terest, to yield 4.60 per cent. to the early 
maturity; $528,000 Orange County, 
Florida, 5 per cent. road bonds, due 
1942-45, at prices to yield 4.80 per cent.; 
$1,250,000 Delaware & Hudson Railroad 
first and refunding mortgage 4s, due 
1943, at a price to yield about 4.80 per 
cent.; $578,000 City of West Park, Ohio 
6 per cent. serial improvement bonds, due 
1923-31, at prices to yield 4.25 per cent.; 
$13,875,000 Baitimore & Ohio Railroad 5 
per cent. equipment trust notes, due 
1924-38, at prices to yield 5.20 per cent.; 
$10,000,000 State of North Carolina 4%s, 
due 1927-46 and1953-62, at prices to yield 
4.40 to 4% per cent.; $2,000,000 Province 
of British Columbia 25-year 5s at 9744, 
to yield 5.20 per cent.; $1,860,000 City of 
Albany 4s, due 1924-63, at prices to yield 
3.85 to 3.80 per cent.; $22,000,000 Spring 
Valley Water Company of San Fran- 
ciseo first mortgage 20-year 5s at 98%, 
to yield 5.12 per eent.; $10,000,000 City 
of Toronto, Canada, seria] 5s, due serial- 


20-year 



































but it i t t all 
r in will prove tisfa 
BON DS: the thirteen 
7 o 
interest the 
“ok Cf ed : or Ir insit bor ] r ae 
Par Value Sold on the New York Stock Exc hice inces, the convertible 4s 
| . . 
| a ; » ts, to ¢ while e7 
Week Ended January 15, 1923 » 61, wh ‘S 
i the 5s gained ¢ 62. 
—— —- a 7 ! oar | ae Kdison 6 rose ‘ to 
} 1923 1922 } } nd Telephone and le- 
Monday | $14,009,700 $19, 032, 400 | $13,368,206 iction, to 991 fobtinas 
Tuesday | 12,666,500 28,439, "200 i 12,591 pee yt Adar oe a 
Wednesday j 12,951,000 | 28 990, $50 | 13 15, ansit ps gaine uC 
Thursday i 12,075,550 21,925,050 15,448,200 Hudson and Manhattan 
Friday 12,549,050 | 26,443,000 | | i> Oh whith as 
ae ] | c > 2 
: 6, } ; : 
Saturday 840,900 | 13,240,650 
’ | to 84. Third nue 
Total for the week | $71,092,700 | $138,064,1 » 72,932, | yppea a point, to 4. 
| ulet among tne 
- a I the most part ng 
big mergers, Armour 
Chile and the ¥ ngs- 
ly, 1923-52, at prices to yield 5.10 to 5.20 been the subject of run Tube-Steel and be 
per cent., according to maturity.; $6,050 time. Chesapeake & Ohio « é ica. The first ar 
000 Norfolk & Western Railway Com- rose % to 955, while the the active und 
pany 41% per cent. ejuipment trust notes, lost a like fraction to & cent. bonds of th new 
due 1924-32, on a 4.75 per cent. basis; ported that a plan o ite a gen elief 
35,090,000 Chicago Joint Stock Land the Denver & Rio Gran of the wisdom of that 
Bank 4% per cent. farm loan bonds, duc pleted and has the appr olidation he 
I } 
1952, optional 1932, at 192 and interest, of that road’s bonds. The } pper inter till 
to yield 4% per cent. for optional ma- plates, it is said, joint ow tage, but 
turity; $2,000,000 Fremont Joint Stock Denver & Rio Grande |} nd P ng 
Land Bank 5 per cent. farm lean bonds, Pacific and Western Pacifi be an outcrowth of 
due 1953, optional 1933, at 103 and in- roads forming a trunk line f ymbination. Cl} D 
terest; $2,500,000 United Light & Rail- Iouis to the Pacific Coast I e in great de the 
ways Company 6 per cent. debentures, is finally adopted and an; 2%, to 98%, v the 
due. 1973, at a price to yield 6.70 per Interstate Commerce Cor ut 6 point to ] he 
cent.; $17,500,000 Laclede Gas Lig! mark the end of litigatior f the two la eet 
Company refunding 5's, due 1953, at been in progress almost sev: ifacturers has yet » be 
96.45, to yield 5.75 per cent.; $1,500,000 has involved _ threc ckholders inte ted, 
Detroit-Ediscn 6 per cent. convertible de- Denver & Rio Grande re cted to meet with oppo- 
bentures, due 1932, at 104, to yield 5.45 terest on which is in defau and Tube Com; of 
per cent., and a host of smaller munici tw» 56%. Missouri Pacific 6 ivanced 114, to 106 nd 
pal obligations. tion, to 9614. Western Pacific el 542s, an obligation of 


Municipal bonds were strong and ac- 
tive throughout the week, and several 
advances were noted. The trend of prices 
in New York for obligations having both 
State and Federal tax exemption privi- 
leves is shown in the success being met 
with in the new offering of City of 
Albany bonds on a 3.80 to 3.85 per cent. 
basis. It is reported of the $10,000,000 
issue of North Carolina 4%s, brought 
out on Friday, that $9,000,000 were sold 
before the close of business on that day. 
Joint Stock Land Bank bonds also were 
in good demand, heavy offerings in this 
class from the numerous newly organized 
institutions enjoying rapid distribution, 
In this connection it is interesting to 
note that with the forming last week of 
the New York and New Jersey Joint 
Stock Land Bank investors in this mar- 
ket may soon have the opportunity of 
lending their money to local agricultural 
interests. Liberty bonds lost small frae- 
tions, probably as a result of announce- 
ment of the new offering of $£00,000,000 
4% per cent. 5-year U. S. Treasury notes 
on Jan. 15. 

Trading in the rails was dull, though 
prices were generally well maintained. 
Some of the active speculative issues lost 
fractions, but none of the losses were 
of alarming proportions. Definite an- 
nouncement was made by O. P. Van 
Sweringen of purchase by himself and 
associates of a controlling interest in the 
Chesapeake & Ohio, an event which has 





were unchanged, . St. Paul ecently purchased by the 
were soft, the convertible ranization, lost 3 to 
point to 6514, The general 4 e Pasco Copper 8s once 
like amount to 80. Atchisor their upward course, 
Santa Fe general 4s gained a } 1%. American Smelt- 
90%. Union Pacific convertibl r s lost %, to 91%. 
a fraction to 954. New Yor -ubber 5s rose a fraction, 
6s lost a point, to 104% New Y« mn Bag and Paper 6s ad- 
Westchester & Boston 4%s droppe: 8 56, Virginia- lina 
to 47, and most of the New Haver ined %, to 98, 
declined, kable display of strength 
Publie utility bonds were more eign securities in the face 
than usual, and the general price opments abroad is some- 
was slightly upward. The ent le to a good many author- 
reception of the new Bell T tional finance. The gain 


nch 7%s during the last 


Company of Pennsylvania offe 
nall losses registered by 


fered to above, is strong evidence 


increasing popularity of bond 8s and by the several obli- 
class. The new Spring Valley Kingdom of Belgium are 
Company fs also indicated th t. Some bankers attribute 
spread interest. These bonds, or to operation of the sinking 


per cent. basis, seem at first glance to it not a few are looking for 


be pretty “rich” for a utility yet unexplained. United 


fornia, but the long, excellent reco ) of 1937 lost a fraction, to 
the company and the added po ssue due in 1929 advanced 
of the bonds becoming municipal ot ng to 115%, a new high 
tions aroused a great deal of interest i1 [he price paid for the new 
the issue. Publication of a t Cuban loan by the successful 
plan of reorganization of the B klyt most 4 points over the next 
Rapid Transit Company was on ! the cause of much comment 


noteworthy features of the wee! I circles. It is expected that 
plan contemplates an assessment ll be publicly offered in 
per share against the stockholder iture at about 98. Trading 
order to raise necessary working I American issues was «quiet, 
for the new company. This asses if hanges mostly of a minor 
would be compensated by its equivalent 
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which have 
ticularly hea, t nd of 1 
a large part of 
not been reinveste 
have been large contributor too. al 
the 


tions 


liquid 
since the first of the 
shown some very robu ad 
result ha 
keep these funds busy at some t « 
profitable emplo 
to be found in a 4 to 4% per 
in the call marke ia 4 
4% per t rate ne ~a 


money ma 


rate 
cent. to 
period 

gently shaded all alon; 
ers’ acceptance 


other 
The trend of the 
firmly in tl ‘ ( 


than the urreé ( he 


sorts of par 


to be 
rates 
of industry 
is, of course, 
three months 
make an impre ym of nor 


and busine or new 


hea, 


ago, 
cient to 
tance on the visible sup} of res 
capital which has accumulate t ] 
sibly would take a_ busine 00 ( 
long duration to do that 
trial financing continues a 
ly high 
been considerably mo: 
000 in New York 
of new capital i 
increase, 


figure For the wes t ha 


e thar 
alone 
howing no impor 
and, as a matter of fact, ir 
banker 


ince the first of the vear 


lo not expect it 


vestment 
Developments 


in this respect, which were very clearly) 
forecast in the closing lay of 1929 
bear out the belief that the back-log of 


idle and liquid funds in the country 


the present time reaches unprecedented 
figures 

Possibly the outstanding development 
of the last few month and one whose 
importance is now extending to New 


York, Chicago, St. Louis, Kansas City 
other financial rrowing 
independence of individual institutions of 
the Federal Reserve sy Borrowings 
at the Federal Reserve althoug! 
heavier than at because of 
seasonal movements and increased busi 
ness, still show from 
this time last year and two years ago, 
when the expansion of the system was 
@ positive one. that the 
banks of the country are now in the most 
liquid position since the armistice. As a 
rule they are able to finance their own 
undertakings, without the resort to redis 
An instance of the decline wa 
the earn 


centres, is the 


tem 
sank 
midsummer 


decided declins 


It may be said 


counts. 


given with announcement of 


ings for 1922 of the Federal Reserve 
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a nts f the id ps in the 
rate for money w] ive beer 
experience time ar i t ast 
feu nk It ing r ict, too, 
that ost of these reca come at the 
me time, resulting in something akin 
‘ r } f / . + = 
to a scrambie to find replacemen or 
the loans which have been called, and 
, ’ 
consequently a flurry in the rates 
Very large amounts of funds have been 


placed of late in the issues of Treasury 
cert 
ity, they 


funds in which safety, liquidity and a fair 


In real 
for 


ficates as they come along 


form the ideal investment 
return on capital is desired for a stated 
period of time. It has been reported that 
the last certificates 


was subscribed approximately twice over, 


issue of Treasury 
on an offering which aggregated $300, 
000,000 


Bankers prone to peer into the future 
express the opinion that no immediate 
the the money 
market are to be anticipated. They point 
out that a year of active industrial and 


financial recuperation has made remarka- 


changes in condition of 














highest price reached during all of 1922. 
Whether or not if be true, it has come 
to be a recognized fact in the financial 
districts of the world that sterling very 
accurately reflects the London attitude, 
not only the attitude of business and 
finance there but the Governmental at- 
titude as well, Lombard Street as well 
as Threadneedle Street. The impression 
may be said t9 prevail, too, in many 
financial minds that so long as “ all’s 
right with sterling, all’s right with the 
world.” 

At any rate, the majestic pound gave 


has vanished 
system of a once great country 
lessly 





bly little impression on bank reserves, a very goo int of its week, 
1 and the further fact that the combined and througl ry quotat cour 
tatement of the twelve Federal Reserve age pre c lence tnt t the 
Bank ) a ratio of reserve to de finan i he ing i 4 pat 
po and not of fractiona more ticularly broad e, fron mgh to 
n 7U per cent., or just about where it the low iT to > : or 
od one year ago at this time Natur fro I »x 4.64 5 It 
illy,as business increases in the Spring mai t owe bited 
ne a buye move to market, as on tl vt the ne ibroad 
planned industrial and manufacturing ex pp uy or these 
pans'on programs are put into effect, and oc ) ance wa ent 
as the seed of the new crop goe to the It is by ins prove at ster 
ground, there will be a takin; ip of the ling re ilm in the ad 
iack which now is an embarrassment to versity. On the contrary, it proved 
those charged with the duty of keeping a very k accurate | ymeter of 
liquid funds lucratively employed. But approa g danger. Possibl nost 
that this will develop any more than the rece A ts wild tior 
al seasonal demands, and that a durir ent embrog t 
hint of stringency is in prospect, none of Purl I efo the cali eren 
hem is willing to believe irely the manne , I terling tiled 
ire n igns on the horizon at the r along u with ar tional! 
mer ch would warrant ar otner be eC oor i n the 
ef than that 1923 will be one of cor worl } : t far 
, ‘ . _ 
¢ ease in the money market t eachi ‘ tr 0 
bundant funds for all legitimate clair France » be r at 
on resource least, t ] irt of 
mporta future of ¢ Brit 
' , alr 
Foreign Exchange: ) , 
ave . . 
terliy 
| . ng $4 f SA $4.6 itior 
t f 6.9? 1} } 
‘ he 
(Creat 
B ‘ 
nt a r 
| tor £ ‘ ( 
PAK- . — f nxie ‘ : 
a oan a ne tra There col 
| 
; : ; 
| onal { oul ne 
' a tr . ne 
— — a8 == re { pe j 
| tlor , ett 
| must ¢ or when 
iAN | wus the aid elated t} ng i 
almost v Oo tne _ ra) 
thar t t year 
Ra ar Francs The ' x | 1 
have har ‘ the fo 
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dips eyes ol the we Id have been carried t ange once elow 
closely fixed or the toreign ex the 7-ce I f nd n dowr 
changes during the last week. They to ti midsumme t} 

im! ther 
ve represented the pu of the inter A l of the intage 
_ — 7 be . wc . yt tei £ a " powel I irkets 
; V a ed y a i of the ned by the n the 

nxiously, and while, at times, tl pulse long | ipswing . tal 
has been weak and irregular, in the main month bee vept aw not 
ha reflected world-wide caln in due alor t the nternatior . ae 
: = . . a Ss pein — : crop 
the face of internation: events of the nent varlike tit that 
utmost in portance, uch a ictual occu count ¢ at ‘ t he 
pation of German territory once mort laid at 00 the in cula 
after four long years of impatient wait tion of the B of Francs empting 
ng for payment, by the French. Franc te balance the budget. and tl] ; " a 
it is true, have been nervou and, at inflation of currency, althou lo ‘be 
times, weak, with the franc of Belgium complete), nder control, ha erth« 
and the lira of Italy following sympa less, been used as an exrn Bw acaes 
thetically But these periods of weak- though it be but tempor 
ness have been spasmodic, and the day , , 
in which strength has prevailed in all the German 1 rg as ae 
exchanges have been so sandwiched in a ey _ at ——— au 
to occasion the belief that there is more -_ eames the tal 
real foundation for hope in the tangled Mehed ti ri —— P dined 
ind complex situation abroad than could angen — — 
he gleaned from the actual cable The new point was .0090 hunt = 
dollar in oth word mo 10,00 
The brightest spot in the entire ma mark I be purchase a 
ket, and a factor of importance in all compare with f when t . ve 
markets in every part of the world, ha curren ‘ it pa Ther cuite 
been the steadiness of sterling It has apparently, no effort in that country t 
shown not a single moment of weakness control the printing press It nt nue 
or irregularity There has been about to grind out marks by the billion week 
it no hint of nervousne As a matter after week and, long ago, the Id re 
hon Page 4 pg a i " ps serve back of these marks dropped to 
c " i ‘ I i an infinitesimal point The mark has 


gone the way of the Russi the 





Polish mark and the Austrian crown It 
has committed hari-kari, but is gone 
about the business with open eyes and a 
steady hand, knowing full well the com- 
plete schedule of consequences Hope 
has been expressed, at different stag 


of the flight of the mark, by the friends 
of that country 


date, 


that, at some far-distant 
he mark might be breught back + 

health strength. That hopes 
The mark, as a currency 


robust and 


hope- 


and irretrievably lost Its out 
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right repudiation or, at least, the casting 
out o” the system of which it is a symbol, 
root and branch, is the only solution left. 
‘Possibly the days of the mark already 


are numbered. It will, no doubt, be the 


first or, at least, among the first sub- 
jects of attention by the Allies when the 
n hand 


situation finally is taken firmly 

It is an ill wind, perhaps, that blows 
nobody good. Word was received last 
week that the North German Lioyd and 
the Hamburg-American lines have 
notified bondholders that they will re 
tire all outstanding bonds on April 1, 
in paper marks. When these securities 
were sold, most of them before the war, 
they netted the corporations app/oxi- 
$32,500,000. They will be ex 


POS, 









mately 
tinguished and retired with a 
slightly less than $10,000, expressed in 
and into 


converted 


American dollars, 
marks. But it is not only private 
capital which is following this course 
Practically every city, village and town 
in Germany now is free of debt, or will 
be before the end of the yea 

One of the stable factors back of the 
foreign exchange market an¢ ne to 
which too little attention has been paid 
is that Europe is purchasing from us on 
a larger scale, day by day. Foodstuffs 
are the principal item, but she taking 


considerable cotton, too, some copper and 
a great deal of miscellaneous material. 
The classified statement of our exports 
for November, just at hand, 


foodstuffs shipped abroad from the 
United States exceeded in value those 
»f 1921 by no 


shipped in the same month of 
less than $60,000,000. Much of this, of 
course, must be laid at the 
European crop shortage in 1922 As 
compared with 1921, our November e 
ports to Great Britain increased $18,300, 
000, to France $12,000,000, and even to 
Germany $3,000,000. The month hip- 
ments to France were much the larg 
since the first month of 1921; the per 
centage compared with a 
year ago is approximately 65 
These increased shipments, of 
have necessitated purchases of the dol 


est 


increase as 
cent. 





lar, and, going back further the 
sale against this purchase of the ex 
change of the country to which the good 
have been shipped. It is worthy of note 
that cotton and grain bills in increased 
quantities have come into ou arket 
during the last week, although our con 

modity prices are higher thar ont 
ugo. These are more likely to increase 
than to decrease during the next few 
weeks. In cotton, especially, shipment 


are far behind those of la year, and 





spinners abroad at last are 
to exhibit a 
about their forward 

Speculative activity in the « 
particularly since the first of the vear 
has been extremely large. To some ex 
tent, at least, this form 1 balance 
wheel for the market, tending to keep 
London has made pa 


degree of € ousne 


requirement 


on an even keel. 
ticularly heavy speculative con 
during the last fortnight, In G« 
too, “ valuta” is now, and has been fo) 


imitment 


many, 


many months, the popular form of 
public gambling, although restriction 
of all sorts have been laid about it 

So far as the other exchanges of the 
world are concerned, they have ebbed 


and flowed in the last week in unimpor- 


tant and uninteresting fashion In the 
main, they have all followed the course 
of the market leaders, sterling, frances 
and lire, but without trends. of 
their own, borrowing sympathetically 
strength, irregularity or weakness. A 


few exceptions are to be found, but, in 
these cases, it has been for good 
reasons, mostly that the countrie 
engaged in securing new external loans, 
either in New York or elsewhere, and 


V ery 


were 


been reces- 


To this attributed the 
strength of the guilder, in consequence of 
the 80,000,000-guilder loan in London. 
to the strength of one or two of the 
Scandinavians, who are discussing na- 
tional financing with bankers here and 
abroad and to seattering units of the 
South Americas. 


may be 


Iron and Steel: 





The Situation to Date 





if 
United States Steel orders, tons 6,840,242 


Daily pig iron production, tors 94,59) 
Pig iron production, toiis 2,849,703 
Pig iron’ Bessemer, at Pitts., ton $29.27 





ad the earliest signs along the business 


pathway are read aright, the year 


1923 will be one of prosperity for the iron 
They 


and steel industry. point directly 


to the course of increased production, 
the speeding up of important work here 
und there throughout the 
ferred orders far ahead of this time last 
Ligher 


ig 
ugn 


country, de- 


year and, possibly, much prices. 


The districts where the 3essemer blows 
prosperous of the 


shut 


are among the most 
Mills which 


down tor months are getting into action. 


country. have been 
New fires have been kindled in numerous 
centres during the week. 
chinery is being unlimbered for action. 
and, of course, 


Long-idle ma- 


This gesture of activity 


it is now much more than a gesture 
has had its psychological effect on pros- 
pective buyers of iron and steel products. 


They do not now speak so much of price 


as of delivery date. Hand-to-mouth buy- 


ing has practically ceased. In a few 
short weeks the market has veered en- 
tirely around. It is a “ sellers’ ” market 





at the moment, and the sellers are in a 
position to dictate terms and deliveries. 
Less than a quarter of a year ago the 
market was strictly a “buyers’” one, 
vith the independent corporations par- 
ticularly scrambling for such morsels as 


were thrown to the pack to fight over. 
And fight they did, wit] 

prices. That 
happily, is a page of h 


ble now is by those who 


tooth and nail 


and shaded period, quite 





story. The scram- 
iron and 
] 


ie 


want 
teel orders on the books of responsib 


corporations against he time in the 


early Spring when it will be used. 


Railroad car builders and equipment 


companies, automobile manufacturers, 


structural steel contract steamship 


builders and oil companies have been the 
principal purchasers during the week just 


closed, and the orders the 


agreed to pay for 


have signed, 
at the prices they hav: 
the finished product, have added a good- 


sized splash of optimistic feeling to an 


ndustry which has just finished a year 


in which the going was at times very 


rough, in which some of the best-man- 
aged corporations in the indu try did not 
fully earn the dividends paid to stock- 
holders, and in which operations, taken 
a whole, did not measure up to moré¢ 
existing plant 


With one-half of the plants of 


than 50 per cent. of the 


capacity. 





the country idle, and with prices—be- 
cause of keen competitio: shaved to the 
very bone, it is small wonder that the 
manufacturers of iron and steel view the 


present upswing toward normal working 


conditions, increased orders and rising 


led 


prices with ill-concealed satisfaction. 


Operations at the moment approach 
he 8&5 per cent. of capacity figure, 
arger than at any time during 1922. 
rhis is for the iron and steel industry as 
a whole and includes a'l plants. Opera- 
tions of the United States Steel Corpo- 
ration possibly are above that figure, 


but the backward tendency in a few 
indepen- 
dent corporations are at work lightly 
affect Orders have been 
p'aced in the last two weeks for approx- 
£0,000 tons of str steel, 
while the oil tank contracts call for ap- 
proximately 30,000 tons. Orders from the 
General Motors Corporation in the last 
week included 9,000 tons 
and 6,000 tons of alloy 


potty districts in which the 


the average. 


; 1 
imately ctural 


of carbon steel 
steel bars. In 
the equipment department, where a great 
amount of activity is recorded, the fea- 
ture of the near future will be the ma- 
teria's for the 300 new locomotives to be 
constructed for the Pennsylvania Rail- 
road Company and a smaller number for 
the Rock Island Railroad Company. It 
has been reported in steel circles during 
the last week that orders for 165 locomo- 
tives, designed for railroads in all parts 


of the country, were placed during tl ely one in which 
final we ce The new ve rf 
fina eek of December. The n y luction is being taker 
in car buying opens with 4,500 cars ar 1ick and surpr 
inquiries for 6,300 more. fairly taken 

As a matter of fact the now complet: the steel master 
records of 1922 show it to have been t | be to keep buyer 
banner one of the last ten for new e will be no after 
purchases by the railroads of the « the early Springs 


try. December’s total of 23,255 wa have, been fill 


second largest month of the he present time 
brought the total up to 180,465 
entire year. It must be remembere n is not 
however, that activity in the purchas¢ our market at 
tart unt A ring shipment: 





cutting 


railroad equipment did not 
late Fall, and not until after the ful and there, but 


fects of the railroad strike were felt e to purchase 
crippled and out-of-order cars. A f¢ gs being equal. Re 
of these deliveries have been é n the foreign 


he problem of fo 


pment tv this cou 


however, these n 


the main, 
cars wil not roll out over the 


] i irious undertakir 


Car repair worl 
remark: n some of the ¢ 


early Spring. 


going forward, too, at rather 


peed. It is a fair prophecy tha he proving a ve 
complaints still being heard fr t least, the ling 
ection and that about car short her enthusia 
soon become a thing of the pa the field 

least, that is the promise of ome has beco 
of railroad officials, who take t e been obliged 


14use of non 
piven of Arg 
e 12,000 


portunity to make the commen 
freight cai never missed unt 
needed. 


With the 


and demand again governing price 


old-fashioned lay German mal 
*h has just 

‘ he original 

at least, making the weight of si aoa 


non-arrival 


ence felt—it would be sma VOI 

ere iron and steel prices not it - Feuton S 
cendency. <A firmer stand in th ; saleclndeactofih 
spect has been taken by all of the hast, but deli er 
cipal factors in the industry. Sheet , and for 
billets and slabs are gener: 2 oes 
at $88.50, while some exceptiona ged to pa 
have been made beyond that 
bars are bringing 2.10 cents of talk 
and shapes 2.20 cents, while merger 
prices generally have been been 1 
from $1 to $1.50 in most territ e would be 


manner in which prices have a the count 
Corporation 








well reflected in the composit 
corded by one authority in tl On the other | 
hich strikes an average ft smoke the 
steel and iron products most in der re, and addit 
by day to day buyers The of two or th 
posite figure as given by thi itho ndependent ! 
is $41.05, as compared with $4 occasion 
week ago. The full force of 
parison is not felt, however 
unless these figures are com} 
those of the same week one ¢ a | oe Price 
For the first week in January ae 
composite price was $33.55 liff 
of some $7.50 for every ton of iron 
steel sold. 
The question might rightly 
Why the advances? Primarily 
accounted for because of the per 
econdary inflation into which tl 





try has entered, and in which 


modity prices, a surfeit of gold, 


tion of visible supplies and er a period ol 
buyers are all component and n the week, 
and, on 


factors. There are more tangible 


however, than these, and the n them coming 


found in the schedule of pric: 
manufacturer ha 


+ 


and steel 
the things he buys to smelt dowr 
finished product, The 
increased ore price; anothe é 


princip 
ame intere 


ly increased coal and coke price tated or 
now, incidentally, commencing sites cotton w 
another is the increased schedule — rege 
chinery prices, while another, and an ption than durir 
of very great importance, is the co SR See eee 


labor as compared with this t 
year. The practical disappearance: 
employment and the fact that 
lines again are opening up, where 


were few jobs to be had at this 


ng, price 
iark. Heret 
ntracts has bee 
ytations have 
‘igure on numer 
wever, with mar 
n “at the 
ng some very good 


prices and the prices of man power New York correspor 
of necessity be worked out and pa yuthern holders not 
along to the final and ultimate consun is to sell even at pre 

in ratio to their increases ents for cotton did I 
There is no hint yet that steel maximum price, an 
hesitate to pay the scales asked months during th 
heretofore stated, they are more anxiot 
about delivery dates than price schedu 
There would be a price maximun nt consideration at 
course, but until mills are operating 10 that the prospecti 

per cent. and orders must be turned bac r end of the season will 
for lack of equipment that maximun before supplies from 
probably will never be reached. It is by 
no means a “runaway” iron and steel 


year, has made the payment 
ually higher scale a departure of p 
tical compulsion. Ton coal price 


1 
market 


. ot 
at the ‘ 


rably exceeded tha 


made avail-hi. 
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dly ints mills in th 
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said that most of the trad- 
; and dealers in New York 
immediate out- 


The manner in 
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twee Z ind 2 
ol ent 4 

} 
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uidation rathe 
t and some of 
\ own have 
isé t I the 
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s Price Range 
Open Close 
{ #11 
] 11% 
i 1 
‘ a 
f leading dry 


é j (,o00ud 
de of buyi 
j h tex 
the only excep 
W h leading 


ieadciny 


good ror 


and May on the 


U-yard white 


price, wi ich 


manuta 

id up for th 
1y case more 
could be up 
taken only 
ion Another 
for March and 


ent for 2.20s 


es were al 30 


of percale 


ale figures 


being based on 14% cents for light- 
ground 64-60s. This was an gdvance 
of a cent a yard. “ Darks” were three 
fourths of a cent a yard higher than 
“lights” throughout. Another advance 
in the cottons was a rise half a cent 


‘ 


a yard in the staple ging 





the same firm which sold up its denims 
o quickly Gray good were more 


ctive toward the close of the week, and 


und up on the bases of 10'% cents for 
Nnci 64-60 printcloth and 11% 


cents, asked, for 39-inch 68-72 

No new prices were made in the 
voolen and worsted trades during, the 
week. There was considerable guessing 
as to when the Fall figures would be 
given out and what they would show in 
the way of advance The _ so-called 
ation dress goods will be priced 
for the new season sone time in the 
next week or ten days, possibly this 
week The raw material continued 
high and firm 

No advance was reported in raw silk 
last week, bui they were firmly main 
tained at the levels reached in the last 
change. Nothing of especial importance 


dise way. The 





jobbers are due here this week, however. 
which will doubtle t p the market 
mewhat Good | ul ink 
nd file of retail j ilso looked fo 
i hey have iif ning ur 
I lal ¢£ ent ft I 
Steady buying of the cheaper lines of 
nens is bringing ab : paucity of 
these pood n the har bbe in 
porter that threater t peco pro 
nounced before very long Already 
‘lection of the searcity seen in the 
he price that are being asked for 
tl roo DY alesme now on the road 
The bette quali r rf) mer have had 





practically no call frem the general run 
of buyers, who still regard the prices 


aa : 
asked for them a too high 


By Louts Lowinson 


/ / inson & ( 
tes first week f Janu 1923, saw 

1 reaction in the gra ds mark« 
trom tl extreme treng etivity 
ot the closing of the pre ear, and 
| ng dguieted d erably) Re 
luctions in wages prec ited strikes in 
tne New Ex an ind text centre 
hich only served to complicate matte. 


The market declined approximately 10 
per cent. in the month. In February, in 
pite of the fact that cotton constantly 
advanced, prices on gray goods took a di 


ectly opposite course until toward the 


end of the month. Then the bag trade 
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what they had lost in the earlier period. 
In March, however, th irket again 
rte é ownward ft t p te o 
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tn I abor trou othe 
textile centr and lig eased 
expo! Price re 1 during 
the month approximate cent 
and guite a few of the n withdrew 
from the rket on accou wide 
margin between cotton and price 

The r t ritte a ve 

little ntil about © « 
Apr Ww t ng sta gain and 
gradua nea out | id the 
effect neing pric . above 
the leve hich had ol t the 
begir f f th mon main 
tained the new levels, wit! rht varia 
tions, throughout the rema f April, 
May in J UME I pite f nh economic 
disturb: mal and 1 trike 
and ti t 
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marl ip é re 

ulte I hase W 
broad ile than for In 
t ot ‘ 7, . 1 i n 
the market that they pl lf for 
delivery through the 1 ter of 
1923. The advance had be ranid 
by tl of the r 1a} 
of the elling agent . } y their 
rood temporar ly nd \ Sane 4 
market to settle. Cotton, in the mean- 
time, ntinued to soar ar n Novem- 
ber, it reached the higt rice of the 
season. Buying, thoug! Fra reduced 
was still fairly active, t tstanding 
4 
feature being large pur é f heavy 
gray goods for the aut e trade 
Contract for these lot] e placed 
for delivery 3ix mont} 

Toward the end of N eotton 
began a downward mov: th price 
followed in the ume diz These 
conditior prev: led nt blication 
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the cotton crop on Dec. 1! 


By W. G. Broadway 


of Smith, Hogg & Co 


ESPITE severe labo 


cotton, the lessened « rt demand 


les, highex 


and the unwillingness of domestic buvers 


to look ahead until ea ‘all, 1922¢ 
prov d a satisf ctory ye the cotton 
goods trade in man ect The 
foundation for the year proved busi 

n¢ was laid in Janua The con- 
sumer, having been out < the market 


since the late months of 1920, began te 
feel the necessity for buying—partly due 
to having gone so long without making 
purchases, and partly due to better em- 
ployment conditions. This was reflected 
in increased buying by the retailers and, 
later, by the jobbers, though individual 
orders were generally small 

In the desire to respond to the coun- 
try’s demand for a reduction in the cost 











y 








seme ee end snare Aim en nn 


New York, Monday, January 15, 1923 


THE 


ANNALIST | 12 





of living, a new scale of wages was sug- 
gested to cotton mill workers in leading 
manufacturing centres in earnest en- 
deavor to place the goods be 
sumer on a lower cost basis. 
on the part of the mills met with an or- 
tance irom 








fore the con- 
This action 


ganized and sustained re 
*their employes which, beginning early in 
February, resulted in a many 
looms being made idle over the longest 
period in the history of the industry and 
a consequent loss of production amount- 
ing to millions of yards. 

Around the middle of the year it also 
became apparent that the growing cotton 
crop was likely to meet with difficulties, 
not the Jeast of which were the ravages 
of the boll weevil, that wou 
large harvest being gathere 
together with the curtailment 
tion above mentioned, had 


great 








to strengthen the market, especia on 
certain classes of cotten good h 
might otherwise have be« n over- 
supply. 

Up to September the wholesale trade 
had failed to figure out that it was nec- 
essary to do any forward | ng, but 
the resumption of work on the part of 


the mills—without their hav ueceed 
ed in effecting the lower wage cale 
and the continued tendency on the part 
of cotton to advance price brought 
about a change of sentime 

came into the market in 
ber, through October and into 
in large numbers and place 


Buyers 

Septem- 
November 
important 
advance business at prices that varied 
but that were always higher than the 
low level of the year. 
covered that stocks of merchandise in 
possession of the mills had been very 
much depleted, and it was quite evident 
that December saw very tle finished 
material in the hands of 
jobbers or manufacturer 

It was estimated at the close of the 
year that about 80 per cent. of the cot- 


the retailers, 


ton goods looms of the country were in 


account 


operation. Some were idle .o! 
of lack of help, others because of the 
impossibility of operating them profit- 
ably on the prevailing higher cost ba 


in the face of an indifferent demand 
for the kind of cloth they 
of manufacturing. 

While the country’s iinished 
business for the year was done 
with the domestic trade, there was an 
increase of export busines compared 
with 1921. Owing to the 
nancial condition of most o 


vere c ipable 
goods 


largely 


ened Tf! 


the foreign 
aterial 


customers, the volume was 


ly increased, nor can a normal export 
business be expected until world condi 
tions, particularly those in the present 
actively disturbed territorie come im- 
proved. 

Better buying, from the consumer on, 
was reflected in improved credit condi 
tions throughout the industry, including 


both the converting and tributing 


agents. Many concerns that owed a 
tendency to weakness in the early part 


ngthen 


of the year were able so 
their resources as to 
different condition of affairs before the 
year closed. 








Industrial centres were busy at the 
end of the year, and unemplk ent at 
those points had been reduced to a min- 


imum, Farm 


more money than they did 


products were bringing 
The coun- 
wages 
and a fair return on money invested 


ved, 
augured well 


try at large was at work at good 





and it would seem as if th 
for the continuation of active times for 
the industry in 1923. 

With a strong demand for the product 
of the cotton looms highly 
comes the thought that curta 
large usual 


probable 
ly é nt in 
purchasing by the public at 
ly follows too great an advance in price 
The statistical position of cotton would 
seem to indicate that it will command a 
higher price in. the opening months of 
this year than was seen in 1922, which 
will mean a consequent advance in the 
price of cotton cloth. This cotton situa- 
tion is so strong a factor in determining 
a merchandising policy for 1923 that it 
quite outclasses any other consideration. 
Users of cotton cloth probably will watch 
with keen interest the prospects of the 





new crop from the earliest reports, gnd 
will guide their purchases aétordingly. 
At the same time they will be influenced 
by world developments, 
which appear to ke distant from us, Lu 
reality, are having a most 


readjustment 


which, in 
considerable influence in our day-to day 


affairs. 


By J. J. Nevins 


Secretary {merican Association of 


Woolen and Worsted Manufacturers 


‘4 HE year in the woolen market expe- 
rienced a very wide spread from the 

dull months of the first half to the busy 

months that marked its close. 

1921, looking back over 

ard into the new one, 


In December, 
at year and forw 
return to normal condi- 


+ 


th 
the promise of a 


tions was brighter than experience 


demonstrated. The market had been 
through a very trying period, and it 
eemed logical to look for improvement. 
The logic proved sound, but estimates as 
to when the return would come were a 
The notion that prices 
were too merchandise 
offered at then existing values too low, 
carried over into the new year, and not 
without reason. 

There was, in the late months of 1921 


little optimistic. 
high, and the 


and the early months of 1922, a complete 
urrender of real values to fixed prices. 
The retailer declared to the wholesaler 
that business could be done only “at a 


price.” The wholesaler carried this 





message into the cloth market, and so, 
all along the line, merchandise was pro 
duced to sell at a price. Some genius 
turned to sports wear for purposes of 
took. 
[weed ” came to be the magic word. 
Anything that could be 


stimulating business, and _ it 


& 
made into some- 
thing that could be offered as tweed 
Makers of good, 


was found salable 


medium and fine clothes, who had 
stoutly declared during the war that 
they could not put geod tailoring into 
poor cloth, forgot all about these decla 
rations, and almost without exception 
lid the very thing they said could not 
be done. By this process they stimulated 
business somewhat. Buying was spotty, 


however, and was confined, so far as 
cloth was concerned, to the tweed ouf 


put. The 


limped along in an unsatisfactory state. 


remainde of the market 

It is probably accurate to say that, 
in the first six months of the year, pro- 
duction was something less than 60 per 
cent. of normal, and it came to be dem- 
ostrated that production of such a com- 
modity as clothing could not be allowed 
to decline to that low figure without 


bringing about a recovery sooner or 


later, violent in exact ratio to the extent 
of the decline. 

In much of the period operations were 
from stocks and were carried on in no 


sense at replacement values Traders 


in each branch of the industry consid- 
ered the low values at which they owned 
goods and the existing 
costs, then steered a course 
between the two. 

The effects of the emergency tariff, 
vhich imports of 
wool, were beginning to be felt, stocks 
depleted, and, at 
market began to 
show signs of recovery. What had for 
half a year been a buyer’s market grad- 

l 


replacement 
somewhere 


practically debarred 


were being gradually 


about midyear, the 


ually became a seller’s market. 

At about the time the trade came to 
realize the situation brought about by 
arrested imports and depleted stecks, it 
also began to be apparent that, contrary 
to the expectations of many, a perma- 
nent tariff law would be passed before 
the end of the Fall. The actual passage 
of the law in terms satisfactory to no 
one, whatever else may be said of it, 
certainly had the effect of further stim- 
reviving demand for mer- 
The market at last began to 
stride, with the 
demand 


ulating a 
chandise. 

steady 
supply and 


swing into a 
natural law of 
asserting itself. Production mounted 
and, as the year closed, the cloth 
market was producing on a basis about 
as close to maximum as it was possible 
for it to approximate. 





; Pricés were, and-still are, higimyjf a 1res compiled by 
old gage be used, but, based on 1 ’ 1 of the Silk A: me 
terial up probably i100 per ce an inerea : . 
labor from 130 to 145 per cent for the six mor we 
1914 levels, it is a little diffic approximat er 
how they could be othe: ere son in the 1 e- 
Was no prospect of their ea n the same perio 
with the coming of the new ye approxi 

The trend at the close of 19 rtain districts 
distinctly toward better-grade fal en evident. b 
natural revulsion from the good ort Tt manuf 
ut-a-price contraptions, and tl ry are encouraging 
wools, responding to this demar ibtful factor 
suffering from decreased | ent. The overe 


promised to remain high ers, which cor d 
In retrospect it should be ng period, 

the year was satisfactory but 1 means more 

itable—satisfactory in that urageme 

marked by almost complete making 


not profitable because the n 


not come early enourh t wl ' 
productive first six mont wk ta. tl 
that could make tweeds had a e ind 


year, and the manufacture A | 
produce overcoatings had t y 1 the 
much his own way. i ach 
The trade will always rem: . ne o 
“as a phenomenal  overcoati r tha 
The tendency was away fro 
lished staples, and light color 
dinately fancy backs were the ASU DE 10 
Those given to peering 
will admit that they look 
good overcoating year during 
they also admit they are 
quite equal the last year in t 


By Frank G. Barry ante 


Secretary and Treasure: 


lssociation of America 


A SILK manufacturer |} luce mo 
4 “the war shirt in all its ¢ At the sa 
is a thing of the past, but oo hig 
and practical silk shirt | ym, and a 
tay.” What is true of the 
true of other silk product I ucture? 


wonted prosperity of the 


mediately following the ‘ comparat 
to iik 


boom, but, now that the he vear, rav 


maunfacture = az ‘eration. e 


period is over, the ensuing nereased | 
sion passed and the _ returr 1 standars 
mal conditions begun, k f nd ry 
an established textile in Ame rison 
range of colors and weav has ir , were far 
the beauty of the fabric, but orts for 1922 
has not increased according or 
has the use of silk for appar ne far be 
considerably within the last 1 production 
but it has become more and ; banner yea 
f 


lar for numerous othe 


draperies to candle nat .. 
tributes to the making of ma tl I 
which add to the beauty of the nat et 
home. can we ¢ as 
The silk manufacturer ha ve ition of nk 
he return of longer and fulle: nd increa 
Not only does the longer sh mber of ar 
increased consumption of broa oba 
but the more formal type of unswe} A 
accompanies it means an ir é create the 
of silk for many accessori¢ e long-continuec 
manufacturers have felt that jther heavy 
larity of this type of gown \ juire approxin 
in restoring prosperity to thei raw silk a 
At the same time, dark pred 
the effect on the hosiery b é ea or more 
Americar 
have become accustomed to k emarkable grow 
and it is doubtful if ev« 
touch the ground could persuae 119 census of n 


proved unfounded. 


n r t lustry. Prel 


return to the cotton hose of former blishments classe 
In any case, though skirts are k ry show prod 
than a year or two years ago, ; 1 a value of 
are still on view, and American ucl 
must be clad in silk. 61.000. 


goods reached 
Official 
Two developments of the last e not been compiled 
months, which have meant a grea ce 1919, but there 
to the manufacturers affecte: ve that knit good 
revival of taffetas and the growin eased rather than 
ularity of ribbons. The 
nopoly of crépe weaves 
period has wrought havoc in the |} 
of the manufacturers unprepared 
duce them. Not only has it been 
sary to install new looms and make 
others while many looms, available f t as its greatest pro 
other silks, have been idle, bu year ended December 
throwsters handling organzine and tr : nt of the silk exported 
have also suffered. This has account hanghai and Canton wa 
for at least part of the curtailed produc ( nited States. 
tion which has been so evident during ar cipal silk-producing districts 


absol 1té 


ind for raw silk 
} 


for an 


1ufacturers to bel 
ized for its pros 
ded. Silk was orig 


China, but Japan 


Since these 
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only has Cuba disposed of all her surplus 
but, in addition, has marketed a crop 
avhich proved to outturn 3,996,189 tons, 
exceeding their largest record crop by 25,- 


000 tons. A year ago there were a iew 


who believed that this would be accom- 


plished and opposed official interference 
While the supply seemed enormous, cup- 
boards the world over were known to be 


++ 


bare, and the resultant opportunity for a 


large distribution was there, provided 
prices were right. Because of the heavy 


supplies, values declined to a level seldom 
seen in prewar days, and this not un- 
naturally aroused the buying interest of 
consumers and manufacturers of sweet- 
ened products the world over. In conse- 
quence, a demand set in that gradually 
mproving 


but steadily absorbed it 
prices, all the sugar t was available 
+ 


for distribution, and we go into 1923 


without any important carry-over and a 
vorld’s probable productior 18,000,000 
tons. This is about normal for all coun- 
tries, except Continental Europe, where 
there is the inevitable rease, which 





in a great measure by reduced 


consumption, forced either through Gov- 
ernment regulations ot nitations of the 


purse. 


From a market standpoint, one of the 
most favorable features of the 1923 po 
sition is probably the fact that sugar 


stocks the world over are fairly evenly 
distributed and no one producing country 
appears to have an excessive burden to 
bear. This gives the market a certain 
buoyancy, and should there be any un- 
ction we 





favorable development in proc 
ance. 





might easily see a material ad\ 
While prices, in view of the improved 
tatistical position, are naturally much 


better than a year ago, all things consid- 


ered, they do not seem to be unreason- 
ably high, and unless there should be 
ome important reversals in general eco- 


nomie conditions, produc should be 
able to market their supy 


lerly way throughout the year at values 


in an or- 





that are fair to bot! 
themselves. 

Of course, the price which consumers 
in the United States must pay unavoid- 
ably reflects the increased tariff. The 
Fordney-McCumber bill levies a higher 
tax than we have had in years and is 
equivalent on refined sugar to approx- 
imately 2 cents per pound 

Inasmuch as the sugar production in 
the United States, its insular possessions 


yur require 


and in Cuba now fully eq 





ments, and there is no longer any occa- 
sion for concern about our supply, it would 
seem that the tariff taxes should be re 


duced instead of increased and that if for 
the purpose of raising revenue a neces- 
sary article of food like sugar is to be 
taxed at all, we should adopt the con- 
sumption tax. This has been a method 
that has been followed in other countries 
for many years. Becausé is applied to 
all sugar, whether of foreign or domestic 
origin, it is purely a revenue measure, 
and, while in the end it paid by the 
consumer, as is the tariff tax, the bur- 
den is lighter and the Government’s rev- 
enue larger, because they secure it all 
instead of dividing the amount paid by 
consumers with the domestic producer, 
as is now the case through the tariff tax. 

Today 40 to 50 per cent. of our sugar 
is supplied by the domestic producers in 
the United States and its insular pos- 
sessions, and this sugar is free of any 
governmental tax. The balance of our 
supply comes from Cuba, which is, of 
course, subject to the tariff tax 


By B.G. Kulenkampff 


of Nortz & Co., New York 


T must be admitted at the start that 
1922 has not yet brought to the world 

at large that amount of reconstruction 
-and return to peace-time conditions which 
could reasonably have been expected. In 
nearly all of the important countries in 
the world the aftermath of the great war 
is still painfully felt in one form or the 
cther. While in some cases deflation is 
making itself felt, in others, notably Con- 
tinental Europe, ‘inflation at a stagger- 
ing rate is going on, threatening the 








utter destruction of their financial and 
even political stiucture at any time. 

It must be apparent to any observer 
that the real period of reconstruction 
cannot seriously be started until such im- 
portant subjects as questions of repara- 
tions and interallied debts are in a fair 
way of being settled. Considering how 
serious a blight both questions have 
proved to be on the world’s trade by 
checking the consuming capacity of staple 
articles, thus hurting important produc- 
ing interests, it really surprising that 
the settlement of these all-important 
questions has been permitted to remain 
so far exclusively a matter of politics 
and that business appears to have failed 
utterly to make its influence felt. 


The scaling down of a commenciai debt 


to a percentage whic h can be met without 
causing bankruptcy and business destruc- 


tion of the debtor is a frequent occurrence 
The amit 


applied on a broad international scale, 





everyday lf principle, 
hould go far to create a basis from 
which a sound foundation for the world’s 
reconstruction——financially and economi- 
cully—could be started. Signs are multi 
plying that 1923 will bring us at last to 
this point and that the United States will 
most likely be the final arbiter. 

It is necessary that confidence in a 
successful reconstruction of the world 
be restored so as to insure countries pro- 
ducing staple articles a fair remunera- 
tion and return for their products. The 
uncertainty how large or small the con- 

uming capacity of the world would be 
has not only caused serious price fluc- 
tuations in the past, but has also led to 
various operations of an artificial nature 

uch as, for instance, the valorization of 
coffee on the part of the Brazilian Fed- 
eral Government. The latter succeeded 
in May, 1922, in placing, with the help of 
London and New York bankers, a thirty- 
sar 7% per cent. loan of £9,000,000, se- 
cured by about 4,500,000 bags of coffee 

s collateral. Inasmuch as the collateral 
pledged represented, then, a market value 
of £13,000.000, the security of the loan 
was immediately apparent, with the re- 
sult that the bonds were quickly ab- 
orbed by investors. 

In the meantime; the strength of the 
statistical position has been making it- 
self felt. The committee in charge of the 
collateral pledge against this loan, which 
consists of three representatives of the 
Lendon bankers and two representatives 
of the Brazilian Government, decided to 
proceed with the liquidation of the se 
curity. As far as can be ascertained, 
fully half of the valorization holding 
must be sold by now and prospects point 
to a complete liquidation of all of the 
collateral by the time the new season 
begins, that is, July 1, 1923. 

According to the terms of the loan, it 
will rest with the committee how to dis- 
pose of the proceeds. They can be rein- 
vested either for sinking fund purposes, 
or in certain stipulated Government se- 
curities, or, if necessary, employed for 
renewed purchases of coffee for valor- 
ization purposes. It is, naturally, too 
early yet to express any opinion which 
course will be followed. One can only 
draw conclusions in this respect from 
production and consumption figures. The 
eason 1921-22 yielded a production of 
20,000,000 bags, compared with a con- 
sumption of 19,800,000 bags. The pres- 
ent season has still six months to run, 
hence figures for it are more or less in 
the nature of an estimate. Based on 
fairly accurate sources, expectations 
point to a production of 16,000,000 bags, 
while the world’s consumption is running 
at a rate of about 18,500,000 bags. 
Weather conditions in Brazil during the 
growing season have been unusually fa- 
vorable in every respect, and advices 
from the State of Sao Paulo, the princi- 
pal growing district of Brazil, would in- 
dicate the possibility of a very large 
crop. It is too early yet to talk in fig- 
ures, but the expectations of the trade 
are best illustrated by the enormous dif- 
ference of 150 points which exists be- 
tween the prices for March, 1923, and 
December in our future market. 

The high price for near positions 
everywhere indicates scarcity of supplies 
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Official Washington From a Business 


Special Correspondence of The Annalist. 
WASHINGTON, Jan. 12, 1923. 


HILE a number 
of sensational 
stories were sent 
out of Washing- 
ton concerning 
the feelings of 
the Administra- 
tion over the 
occupa- 
tion of the Ruhr 
district, the truth of the matter is that 
the news from abroad was received here 
without any very great display of agita 
tion. As has been pointed out in these 
dispatches, Secretary of State Hughes 
forecasted the failure of the Premiers to 
reach an agreement at Paris in his ad- 
dress delivered at New Haven, and it 
now develops that Mr. Hughes had been 
in communication with the French Gov- 
ernment, through the medium of Am- 
bassador Jusserand and had satisfied 
himself pretty well before he made the 
speech concerning what going to 
happen. The State Department, there- 
fore, was prepared for the action which 
the French have taken. 

So, when the news of the occupation 
of the Ruhr reached Washington, the 
American Administration did not throw 
up its hands in despair, but accepted the 
developments philosophically, and while 
disapproving of the steps taken, ex- 
pressed the hope that the experiment 
would hasten the time when a readjust- 
ment of European would be 
reached that would make. for stability. 

To a certain extent, it would appear, 
Wall Street took much the same view 
of the situation which has been brought 
about, and did not surrender unreserved- 
ly to alarm. This opinion probably was 
justified, not only because domestic con- 
ditions are distinctly favorable to Amer 
ican industry and finance, but also be- 
cause of the theory that any develop 
ment which might bring matters to a 
focus in Europe was better than inac- 
tion and that, granting the Premiers 
could not reach an agreement, French 
occupation of the Ruhr district was per- 
haps more desirable than no positive ac- 
tion at all. 

A prominent member of the Adminis- 
tration, in discussing the European situa- 
tion informally, said that he did not de- 
spair over the happenings of the last 
few days. The experiment which is be- 
ing carried out by the French, he said, 
undoubtedly would bring out the truth 
and settle for all time the dispute among 
those who contend, on the one hand, that 
Germany cannot make heavy reparations 
payments and that occupation of the 
Ruhr would be futile, and those who 
have contended that Germany was sulk- 
ing and was refusing to do what she 
could very well accomplish. There may 
be some distressing delays while this 
question is in the balance, but the answer 
supplied may also point to the course 
which will bring relief. 

It should be remembered that the hopes 
of American officials for a solution of 
the European problems were not based 
wholly upon the meeting of the Premiers 
at Paris but on the truths which were 
to be brought out as a result of the ac- 
tivities which might follow a failure of 
the Premiers to agree at once to a re- 
duction of the German reparations; also, 
that, after testing out her ability to 
make Germany pay by occupation of the 
Ruhr district, the French Government 
will be in a much more favorable posi- 
tion to talk of compromise in the event 
that occupation fails to produce 
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atfairs 


. pults desired. 


A. readjustment of reparations av the 
meeting of Premiers on a basis which 
the German Government would. accept 
undoubtedly would have been the hap- 
piest solution of the European tangle 
from the viewpoint of the financial, in- 
dustrial and commercial interests of the 
world, with the possible exception of the 





French. But, that having been found 
impossible, it may very well develop that 
the next best thing was positive action 
by the French, which would supply 
quickly an answer to the mooted question 
of Germany’s ability to pay. 

It will be of unusual interest to note 
the extent to which the French go in 
bringing pressure to bear on Germany 
to meet reparations payments which the 
German Government insists it is impos- 


sible to meet. Advices have been re- 
ceived here that the French may not go 
to the extremes which have been fore- 


cast and that they certainly will not fol- 


Viewpoint 


to the present session of Cong ’ ver the belief expressed 
he is convinced that Congré that the national! bank 
without long delay. The gene lentally the Federal Re- 
in Washington today is be weakened materi- 
stance the President correct, drawal of influential in- 
ly if it develops that the tex s certain privileges are 


posals which will go to I yng delay 
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commissions, and will be arried on in Congress, 
him to Congress, are of a tration, as represented 
it will be difficult even fo the Currency C1 nger, 
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publican and a member the nal banking laws in his 


1921 which would per- 
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low a course which can mean nothing 
but ruin to Germany, with its unavoid- 
able reaction on the French finances. 

There is a good deal to be said for 
the theory that from the viewpoint of 
the American Administration and Amer- 
ican industrial and financial interests, 
almost any course is more desirable in 
connection with the reparations prob- 
lem, than inaction and delay. It is dif- 
ficult for American officials to believe 
that any course will be followed in 
Europe which will lead eventually to 
utter prostration of France and Ger- 
many; instead, they feel that, when the 
point is reached where such a condition 
would appear certain, a solution of the 
problem will be sought. 


eee the best advice that 
can be given to American business 
interests is that advanced by intimations 
from the State Department, namely, that 
the developments be accepted in a spirit 
of dispassionate conviction that a solu- 
tion will be hastened by the recent hap- 
penings abroad. 

The apparent determination of the 
Administration and the British - and 
American Debt Commissions to come to 
a speedy agreement upon the British 
debt problem has had a somewhat calm- 
ing effect upon the disturbed foreign 
relations. President Harding and Sec- 
retary Mellon, the latter Chairman of 
the American World War Debt Commis- 
sion, have expressed the belief that an- 
other week will see this accomplishment 
so far as the commissions are concerned 
and that the tentative agreement will be 
such that Congress will find it difficult 
to refuse legislative action to make rati- 
fication possible. The Administration is 

a settlement of the Brit- 

problem will prove a positive 

step in the direction of finding a solu- 

tion of the more or less chaotic condi- 

tions abroad. In this viewpoint, they 

are backed up by the British commis- 
sioners. 

President Harding has announced that 
he will submit the proposals for the 
modification of the funding legislation 


‘expressed lately by advocates of 


ot elsewhere; provided, 
e Controller, in his dis- 
ithorize any national bank 


that the American public is i and acts as are in like 
modification of the legislatior ed to be done by State 
vices received by the Whit companies which may 
pear to back up this belief} prover to meet the com- 
hoped that this international | ite banks and trust com- 
at least, will be soived h things as are specifi- 
two or three weeks. by the National Bank 


In connection with pure d, further, that national 
affairs the important ntaining and operating 
comes from the Ways and M es or agencies, wherever 
mittee of the House of Rey ntinue the operation of 
that there will be no atter 
revision of the revenue laws at 
ent session of Congress and tl cae 
some so-called emergency n Si 
may be submitted, there 
view at this time which 1 


serious danger of the 
tem and the Federal 
) being weakened by 
ational banks because of 
iced upon them by law 


serious concern to business and 1 n to debate. Some insist 
interests. This action, say Admir tion really is a great 
tion leaders, was prompted by ths é Sr ta a ee 
of the President to confine the pri ng the laws, especially as to 


short session entirely to the apy is pointed out, for in- 


: a atte. snanal 4 : . 
tion bills, ship subsidy, rura California at present six 


legislation for a modification of the vith numerous branches 
ternational debt funding legislat ajority of the credit of that 

The White House has indicat ily one national bank is left 
it will not fight against displace eans; that Detroit has but 


the subsidy bill by the rural credit banks, against fourteen 
and also—which is of great inte with 185 branches; that 
that, if the Subsidy bill fails to c i mly three small national 
a vote before Congress adjourr I r ne State bank there has 
March 4, he will not call a special anches; that the Bank of 
to consider it. However, the Pre aliforgia has_ sixty-two 
hopes that a decision will be reache that New York State is 
the present Congress on the Subsidy | with State bank branches. 


before adjournment. Most of the t hdrawal from the national 
heard is that the bill has but ( t tem of the Irving National 
chance of adoption in this Congress a1 ew York, with a capital of 


would have even less in the next Ad pointed to by advocates 
ministration leaders have told their col ation laws. This liquidation 
leagues in Senate and House that, if ffective Jan. 6, and the big na- 
rural credits bill, the debt funding 11 bank was absorbed by the Irving 
amendments and all appropriation bill tate bank, organized for the 
are adopted before March 4, there would taking over the business. In 
be a legislative holiday until] next De e the Federal) Reserve system 
cember. veakened directly by the with- 
/ There has been corisiderable concerr f the Irving Bank from the na- 
legis king system, as application was 


lation to liberalize the national banking nediately by the Irving Bank 
for admission to the Federal Reserve 


laws, especially with :4 view to permit- 
ting national] banks to establish branches 1s a State bank. However, the 
in order to compete w ith banks holding ad ates of liberalization contend that 
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withdrawal of such a bank as the Irving, 
whatever may have Leen the reason, cer- 
tainly was a blow to the national bank- 
ing system, and that, indirectly, the Fed 
eral Reserve system was affected, al 
though 
made as a State bank It i 
that 


application for admission wa 


contended, 
any loss to the national 


further, 


banking system is a lo to the Fede ral 
Reserve system 
Under the law national banks must 





and State banks or trust companies n 


upon meeting certain requirements af 


filiate themselves with the Federal Re 
serve system 4 State bank or trust 
company, to be eligible to the Federa 


must comply with the follow 


Reserve, 
ing condition 
1. It must have 


der a special or g¢ 





or district in which it locate 





2. it must have a mir n paid-up 
unimpaired capital stock as foll T) 
cities or town not exceeding 3,000 Ir 
habitant $25,000: exceeding 3,000 b 
not exceeding 6,000 inhabitant $50,000 


exceeding 6,000 but not exceeding 50,000 


inhabitants, $100,000; exceeding 50,000 
inhabitants, $200,00( 

All we want, said one Administr 
advocate. of the liberalization polic 
applied to the national banking law 





an equal opportunity for the nationa 
banks, not more privilege than th 
State banks. He argued that if this were 
brought about it would, opinion 
practically put an end to the withdrawal 
of banks from the national system and 
make for a much sounder tuatior 


Federal banking than otherw would be 
faced, 


drew 


even though bank which w 
from the national bankin, y 


obtained readmission to the Federal Re 


serve system a state ban} y institu 
tions 
The only national banks authorized to 


maintain branches are such as were cor 
versions of State banks having brancl 


with capital joint and 
parent bank and branches in definite pro 
portions. Since the consolidation act of 
Nov. 7, 
which 


tained them by 


1918, a number of national 


have desired branche nave ob 


consolidat ng witl State 


banks which camé nto the national 
hanking system with that consolidatior 
in view 

In this way a numbs« of nationa 
banks obtained the right to maintain 
branches, as the authors of the consoli 
dation act of 1918, apparently in their 


Stocks —- Develo 


enue source, the 
merely instances of the difficulties ra 
road shares encounter and, as a matter 
of fact, 
but fractional changes from midsummer 
The oil shares 


#2 group, by the first of the year advances 


their prices at ivda level show 


have been benefited, a 
practically all 
They 


a group, 


in the price of crude oil by 
of the 


have 


big operating compani« 


advanced moderately a 


spectacularly in one or two instances, 


particularly in the case of California 
Petroleum, Associated Oil 
The big 
bright 


Cosden and 
corporations have a year of 


prospects before then 


have heavy reserves of oil, accumulated 


during the period of depression, much of 
it at prices below the current levels. In 
dications point to a tremendous consump 
tion this year. It that 
the market value of the shares of the 
best class of the corporation 


is quite natural 


should di 

scheduled certainty 

that the Automobile 
progress during the 


count these 
The fact 


has been in 


Show 
past 
week and that many orders for new cars 
been taken has occasioned consid 
that the stocks 
should not have moved buoyantly. Usu- 


have 
erable surprise motor 
ally, the motor show is the signal for a 
This 


automobile 


“whirl” of these shares year, 


however, the move in the 
stocks was concentrated in two or three 
weeks before Christmas, and they have 
been quiet and irregular since, with only 
an occasional spurt here and there to en- 
liven the proceedings 


The stock market just now appears to 


desire to get State banks into the na- 
tional banking system, included a clause 
“ The 


shall hold and enjoy all 


reading in effect as follows: con- 


olidated bank 
thts of property, franchises and inter- 
by the bank so 


ests held and enjoyed 


con olidated - 
This situation, idvocate »f the libe 


I 
zation program conte! d, ha not worked 


OuL O Da Oo I rne pa 

! almost certain to be a sturdy 
opposition in Congre to t proposal 
to grant large national banks permission 


to operate brar Y communi- 
‘ " nstitutions affiliated with the 

Fede Rese ‘ ten There are 
thousands of bank ! nall communi 
hartered | Stat laws, the 

i r ipita!l of w ri not ifficient 

nake them elis to admission to 

ne Federa Reserve ysten and they 
t w ta fur r encroachment 

! r territ he powerfu 





Ww ound ofr the pa ot ome 
nierests in the Middle West ar 
it! vi i ? the prot ng 
rainst inva f power of 
W Street i furt r progre to 
] oncentrat of wealth,”” which 
they dec'are, wou uwccompany any addi- 
i f grar 
| r ire ( it & 250 nationa 
Dant n the United State ind approx 
! Oot r | inde} State 
m ny ol then mail I t tutior = 
the | er Rese ‘ ystem 
i ] ol mea a 4 tne 
i of which mig gered 
i ment I I wer 
ru 1 YT a t ( r n 


liber itio ever, that the right 
vell-being of mall banking 
t " e damaged, as no 
h inva , tempted by th 
larger banlh The intention of the pro 
nosa to ¢g iuthorit t national 
hank to « il branche he ho!ld, 
pure to p e then position to 
compete, not wit mall country banks, 
it with powerful State banking inst 
itions, either affiliated or not affiliates 
vith the Federal Reserve system, which, 
nder the State laws, not only have the 
authority of establishing but have es 


tablished branche They also want to 


ive ail nationa nk 1 ranking in the 


te one of fac peculation. Today it 

one group, tomorrow another They 
have all been taken up in turn; the cop- 
pel tocks, the can sto ks, the teels, the 
i] the rubbhe hare nd so on through 
the list. It ire en of professional 
endeavor, and i one to believe the 


themselves 


the are hardly making a good living at 
because of the difficulty of “ catching 
ée turn 
Propheci¢ » far as the stock market 


concerned, may well be labeled “ dyna- 


mite Frequ tl explode under 
the very n of the prophet, to his own 
detriment If one were to be ventured, 
owever, it would be that the market will 
broaden and resume its normal trend just 
oon as settlement of the problem of 
reparatior made between Germany 
ind the Allie (he reasons are quite 
obvious: Wall Street has the bulk of 
stocks, and will work with might and 


main to bring about a period in which 
distribution (particularly of those shares 
dividends have been de- 


in which stock 


sible; money is in ample 


clared) is po 
upply to finance any reasonable opera- 
tions which may be proposed; the indus- 
try and business of the country are pro- 
ceeding at a faster pace and on a sounder 
basis than for many There are 
political considerations to be given atten- 
tion, it is Undoubtedly we shall 
hear much of increased and revised tax- 
ation, particularly corporate taxation 
during the year. This agitation will have 
the effect of chilling the market, but so 


months 


true 


pm 


nued fre 


matter of branches equal to that of those 


national banks which have gained the 
right to maintain branches by consolidat- 
ing with State banks. Controller C 

made this comment upon the 


of liberalizing the 


singer has 





general ide national! 
banking law 
The law 


controlling the operation 


of national banks in many cases were 


passed years and banks governed 
by these 
disadvantage by 
State banks 
more favorable laws. It will be well to 
legislation that 
Bank act so as 


banks on an equal 


ago, 


laws are often put to great 


being unable to com- 


pete with operating under 


consider will liberalize 


the National to put na- 


tional footing with 


State institutions. This can be done 


the safeguards 
banks for the 


protection of depositors and stockhold- 


without jeopardizing 


thrown around national 
eC} 

Those who fail to sympathize with the 
movement for liberalization contend that 
he Federal Reserve system is not in any 
that too 
much tinkering with the National Bank- 
Reserve act is 
They 


danger of disintegiation, and 


ng act and the Federal 


undesirable and harmful say that 
applications for membership in the Fed 


eral Reserve system are continuing and 


that, while some of the large banks are 


going out of the national banking system 


suffi 
either the 


for various reasons, they are not in 
ent number to 
, 


national 


undermine 


banking system or the Federal 


Reserve. Of course, it i recognized 


that there is a possibility of general de 
large banks, but the danger 


believed to be 


ertion by 
of this is not great. 
Apparently, however, some of the Ad 


ministration experts believe there is a 


real danger of the national banking sys 
tem being weakened if changes are not 
in the law. 
that the 


been even less 


made One official expressed 


the thought present situation 
favorable to 
stem if it had 


laws of some State 


would have 


the national banking sy 
not been for impos- 
ing a guaranty of deposits. These guar- 
anty laws, he held, produced a situation 
in banking which became burdensome to 
banks 
enter the national bank 


the States 


strong and influenced them to 


system Among 


where such laws are in ex 


istence are Oklahoma, Mississippi, Texas 
and Washington 

to the laws 
banks to 
founded 
that 


Opposition to amendment 


which would permit national 


open branches is apparently 


largely on two theories namely, 


en 


long as the basic industries show con 


tinued signs of improvement, so long 
as the period of secondary inflation holds 
the money and investment markets in an 
easy and comfortable position, so long as 
commodities continue to rise, the chances 
for a continuation of last year’s long up- 
swing are exceedingly bright 
Keen discrimination in stocks is po 

sibly the 


market 


most attribute of 


success. It is particularly essen 


necessary 


ts of the Week 


somewhere there will appear a weak link 
that will destroy faith in the 
that extension of 


national bal into 


chain and, second 





branches by power! 


small communities will injure the local 


banking busine Undoubtedly, the 
ond argument will prove a potent one ID 
the deveiopments in Congress. 


“Branch banks,” argued one member 








of the House ganking and Currency 
Committee, “are dangerou ere 
always the chance that some man not 
of unimpeachable character may get in 
as head of one of these bra ( a 
then something happen to t ban! 
Immediately the ifidence of ople 
in the nationa! banking t 
jured. And I don’t like the ide great 
national ban} beir g able t« i F 
branche into communities wl 
personal element in banking ha n ar 
important factor in the busine welfare 
of the community 

“T’m not afraid of the Federal Reserve 
system being seriously injured 
tion of banks from the natio king 
system. Its membership alread ort 
powerful than that of State ba which 
remain outside of the Federa Reserve 


system, and I note that applications for 


membership are constantly bs ent 
The real thing to do with th onat 
banking system and the Fé R ve 
system o make the or ird 
ing their sanctity; by makings yal 
bank a synonym for nationa 


aida 


8 ere are those ho look w a deal 
of I upon any ne which is 


made to tan per w 


ing laws and the Feder } 

There constant y S$ raised t hat 
politics should and must be ( 

any action taken in rega t ture 
of the Federal Reserve syste nd that 
no pressut either fron ; tural 
sections or banking circle hould pel 


mitted to e the Go nment 





abandoning safe and sane and estab 

lished fundamentals of sound banking 
Developments in the ne» ng re 

with its radical-progressive t gaining 

in power, will be watched 

real interest | those wl é 

a study of the national finar nd the 





operations of the Federal Reserve 

tem.. There have been intimations that 
changes may then be made affecting the 
Federal banking laws. It doubtful if 
any move for changes wi ret beyond 
the phase ommittee act fore 
present Congress expires on M { 
tial, at this stage of the mark it di 
crimination be used in mal 

Favor should be given only t e sha 

of those corporations whose 1 is du 
ing the past ha hout 
blemish, and which have trated 
their abilit to come ti! I hi 
with colors flying. Like 19 t yea) 
1923 promises to be one pecu 
lation will receive a great deal lk at 


tention than investment 
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The Week’s Developments in the Foreign Situation 





HE 


with a crisis in tne 


opens 





new yea! 





reparatiol probien 
The conference of 
the Pren ans 
France, 
gium na 
December were fruit 





land, 














less because Be 














and Italy left leader- 
France, and the 


ship to England and 
Premier of neither could produce 


satisfactory both to his own Parliament 
and to that of the other coun Eng 
land produced a plan whicl thor 


t 


ough, symmetrical, a credit to British 
finance. It might have worked, but it 
failed of approval because of its very 
merits. As the plan was stillborn it is 
necessary rather to explain the failur 
than to expound the merits which failed 


to save it. France regarded the } 





an unacceptable substitute for the Ve 
sailles Treaty, and infer t n tha 
it provided no guarantees f Frencl 
interests beyond the already honored 
signature of Germany. Both France a1 


Italy objected to England taking ove: 
the gold deposited by those countries a 
security for loans to the A 
Law said that gold had been sent to the 
United States for 


ago. Other cables 


war sup] years 
said that 
carried as gold abroad av " c ‘ 
reserves of the banks of the respective 
countries. Belgium objected that, unde 
the British plan, it would e the prior 
ities under the Versaill 
Treaty. 
specific objections. 


awarded it 
The plan was wrecked on thes« 
They natur: were 


more convincing to the countries pre 
senting them than the Britis gument 
that the settlement of the inti 
lations of interallied debts and repara 
tions as a whole was impossible if no 
sacrifices were to be made by he 

} } 


Bonar Law set forth in 
persuasively, that British sa ces wert 
greater than those England ed of the 
Allies. 

Italy offered an 
plan presented by Mussolir 


elaborat of the 
cember conference, but Mu 

think while to attend person 
ally the adjourned conference ( 


it worth 


ous attention was paid to the plar i 


privilege of presenting a plan whicl 
not lack for assurance, according to ur 
official outlines, was denied to Germany 


Germany asked for a loan of 20,0 
000 gold marks to be raised for it ent 
fit by an international cor 

neutral bankers, especially the 
States. Germany would try to raise som 
of the money by an internal Joan, half of 
the money so raised to be left in Ger 
many. Other loans were to follow 
1927 and 1931, on like condition A Isc 
Germany like 
withdrawn from the regions which Ger 


} ] ‘ 
tne allie troo] 


would 


many regarded as occupied by ther 
without right under the Versaille 
Treaty. None of these plar ade any 


progress. 





Although the French plan was not 
adopted it is worth while briefly to out- 
line it as representative of the prevail 


= 


‘ance agreed th 





ing continental view. 
82,000,000,000 gold marks payable in ¢ 
bonds under the Versailles Treaty should 
be canceled in consideration of cancella 
tion of equal amounts of European inter 
allied war debts. That would leave pay 
able by Germany 12,000,000,000 gold 
marks in A bonds, and 38,0¢ 
wold marks in B bonds. Their total, 50, 
000,000,000 gold marks, 
many opinions of Germany’s capacity of 
payment. Germany’s bad faith in the 
conduct of its internal affairs in the 
years since the war forbade the reduction 
of reparations on any other terms, in 
France’s opinion. France proposed that 
the Allies should 


1 000.000 


approximates 


four 


favor Germany’s 


a help in 


emission of foreigz: loans as 
payment of the A 
urged that Germany controlled 
sufficient for a basis 


and B bonds, and 


ecurities 
loans, 


for such 





hould 
stabil 


balancing her 


France suggested that G an} 
be required to make plans for the 
the mark, for 


stoppage of tne disc 


ization of 


budget, for unt of 


ury Reichsbank, and 


bonds by Une 





for prevention of the export of capital 
in evasion of reparation 
These measures to be under the ov 

of the Committee on Guarantees, sitting 
The British plan 


similar proposals for Germany 


payments 
ersigni 
in Berlin. neluded 
don es 
tie reforms. 

Poin 
oppo ed to 
accept the 


Bonar Law was as opposed to 


plan as Poincaré was 
British. Neithe: 
of the other 
discussion. They were amiable, even cor- 


( are’ 


the would 


plan even as a basis for 


lial, in expressing their differences, but 
both were resolute As Belgium and 


Italy accepted the French plan England 
ubmitted to the 


planation. England 


majority, with an ex 


the French 


rega ded 
plan as fatal to Germany’s credit, and, 
therefore, as certain to be disappointing 
to France’s expectations of benefit by its 
seizure of productive guarantees against 
$ 


regarding de- 


attested by 


the repetition of defaul 


liveries of lumber and coal, 
the Reparation Commis 
British 
realized by the 
eizure of the Ruhr would be dearly pur- 


votes of 
the di 
Small amount 


the 


sion, over ent of the 


member. 


chased by 


to float 


incapacitation of Germany 
They were the 


German 


loans. only 


practical source of large 
The } 
be reconsidered by impartial business 
fixed rea onable 


to force Ger- 


pay- 


ments. reparations payable should 


minded men. Having 


ynditions, necessary step 


hould be 





to comply witl 
but 
French proposed 


any 


future 


default 
et up 
with 


taken, only after 


The forthwith to 


stem of control in German 


power of veto and tax lt would 





become practically the Government of 
Germany. The Frenct proposed to 
leave the proceeds of the seizur of 


productive guarantees in the hands of 





the Reparation Commissiot Under 
ich conditions Germany could not 

borrow The essential « tion was 
hethe it was bette » take something 
ow, or more late The two Premicr 
et on the day alter the registering of 


their disagreement and discussed other 
topics. Poincaré bade Bonar Law fare 
well at the station, and they exchanged 


courtesies with much poli 


S INCE the allied Premiers were so 
b nearly agreed upon such major 
s, the 


to Germany 





points as the reducti f reparation 


granting of a morotorium 


and permission, or even encouragement, 


to Germany to float external loans, it 
scems regrettable that they could not 
agree on further detail The vote of 


the conference was three t against 


one 
England, and yet the opinion of 
the United States is against 


An inteilude of the Premie 


France 
’ conference 
mentio} France’s 


necessary to non 


assent to Secretary Hughes’s proposal 
that the question t issue should be 
submitted to the judgment of men of 
the highest positior tk respective 
countries, men of su prestige, experi- 
ence and honor } agreement 
would be accepted t ighout the world 
as the nearest appro tion practicable 
to justice and expediency 

To do France tice it necessary to 
bear in mind that the details of 
F’rance’s plan are | *h. The judgment 
against German dgment of the 
Allies. The Versaille Treaty is their 
treaty. The necessit France to bal- 
ance its government ccounts is the 
force which make France the Sheriff 


executing the judgment of an interna- 


tional military court on a yanquiished 
and 
Yet France’s 
judgment 
al than 
aking 
supplementary t 
{t is not the fault of Francs 


enemy whose conduct alike in war 
peace is not prepossessing. 
has 


the con 


execution of the common 
met with more disappro' 
duct of Germany in m 
procedure 


necessary 
judgment. 
that the con 


ditions make it necessary) application 
itself in the collection of its judg the wealth 
would be better if there we have 
tional court and world | t from the 


forced disinterested judgme expiloitatior 


United States, by its refusal t by German 


the Versailles Treaty, more heat Germany of 


other country is responsible f it reparat 


o: such a tribunal. Repeat k that the I 
States has said that it wo e the reduced 
Kurope until Europe helped policy is impe 
least France is showing ort, rent reco 
ror in its own behalf, w with Germar 
Continental opinion, by p: é ng a mistake ir 
the Versailles treaty, rever but it would 
Allies’ sentence upon Germar lefense that it 
British rejection of Fra \ uasi-mandate 
erate plan, accompanied with th n of an approx 
ion of British hopes that | | treaty, albe 
not be disappointed in t ylicy forbid 
policy. This was me DI roves. 
the condemnation of t} rted that Fr 
by Mr. Boyde the vard their 
tative of the United Stats Belgian trooy } 
ration Commission. He to : rmany recalle 
the commission’s dec n, ind Belgium a 
i h repre entative’s a € at Ww th It 4 
riany was in voluntar marks in rede 
eries of coal and timb« t n Italy 
that default ere ( cellor (¢ in 
France’s procedure. The \ ( a gigantic 
required impossibilitie Germal 
Re arations and debts between tl missions th 
hould be dealt with as a w tee their 
re nsiderable items ern ( ioved its ff 
had given stringent o) imburg P 
deliveries, and had done it rican troop 
ter the commission { Rhine, where 
ciaving the defau!ts. n 3,000,000 
es] 


O N Wednesday Fren 
. 
concentrated al u 


trained on Essen, the Pit i 
no t 


many. Belgium announs 


ith France. Italy did not iin al 


position. The Italian pre 


olini as opposing any but les 
ment of treaty rights, and 
7 recel\ ng its 
Naturally mark fell to a 
on the exchanges 
ess degree, and ste 


Ibex 


President 


pite the continuation of | 


_. , , 
ice and lorce, whnicn Cé¢ 


policy ol oOrce A OT tne obi 
atic and trar pi 1 the of Versaill 


threate 





of the German econonic DP tial t afeg 
eables predicted | intee the exe 


German re tance, indu 


Unofficial 


and strikes. 
wages, fuller emp 
more abundant supplies of cl 
would reconcile Germar 


their improved conditions unde 


administration. Until time 


realization of one or the othe f iving 


propheci¢ s the French p c\ gz tk Oak her 
trial. If it 


increass¢ of rer? incti 


main on 
ubstantial 
luctant payments, or i 


many’s republican form 


lisappointment within | i tro i 


breeds political disturbance 
French estim: na 


policy of exploitatior 


or I 


will be justified. 
that its 
man resources would produce 
000 But 
penses threaten to absorb it. 
The Ruhr Valley mea 
miles 
and 


marks a year. 
ure ) 


and is one of the most 
highly industrialized are 
Through it 


tons of freight a 


180.0f £ 


world. pass 1 


year, including Com) 


iron and everything fabricated nand 

them in immense factories, sucl Pren 
Krupps. But the war divorced Ger? ge 

coal and French iron. France’s po sitting 
would reunite them and has capacit it é 
realizing greater profits than the ¢ t 

man industrialists have wished disclos« oincare Ne 
during the demonstration of Gerr . vould be p 
inability to pay reparations F 





! 





128 


THE ANNALIST 


New York, Mo 


nday, January 15, 1923 





Curve of the 











Food Cost of Living 























INDEX. 1921 1922 
NUMBER 3 = : Teh ' | PEI M 
FASS SGRARSeeseeeeeee Oe eee eee eee eee eee ee eee eee eee ee LERRE RRR SeSEesEeeee 
The Annalist Index Number | 
0.99.10 ‘ +t i 44 Seeeeeegeugecce: | 
Jan. 13, 1923 185.550 
Jan. 6, 1923 185.037 
Jar 14, 192 F 159.904 thet tet a oe oe | cot 
F 15, 1921 . 1L9ODS867 
+ Lit RE RSSSRASESSRSSSRSSSSSSCSSASS SSS SS ASS esa es CSeeese SHRSASRORTEES | 
’ , | 
) ' r 
} 
j 
| 
' 
i 
a (KBR RESESEAAVRT eS Sw | 
| 
| 
| 
A 0 ow ow ww we a we = SS Se aS ee aS Sees SS as ae SS a Se ae aS a SS SS aS SS SE a SS AS SS SS OS ae a Sa a a eT as a ar | 
An index number is a means of showing fluctuations in the average price of a group of commodities. The Annalist ( Number shows the 
tical ilv’s food budget 


fluctuation n the average wholesale 


pr 


ice of twenty-five food commodities selected and arranged to represent a theoretical famil 





Financial Transactions 


BAROMETRICS 


The 


State of 


FOREIGN GOVERNMENT SECURITIES 





























oe * 6.37 ar La Same Week 
Sales of | ' + nae $212,950.650 | is = a 
Avera I l I ‘ ed | I h 4 10 1 
i ligh 77.0 y 1 Ge 
Average pt . ah ~» cnot | British 4 ; 
avera t 150 4.742% i h rent 054.87 
Ne a , : $24 1 «nM $ $378 iw) $43,230,506 t War L it 
° . . > “= ’ > aid * ls 
Potentials of Productivity and Measure of Business Activity 
rHE METAL BAROMETER WEEK’S PRICES OF BASIC COMMODITIES 
f Currer Mear Mean Price of 
i zl Mir ! ar 
1 $,250,04 Price | i 
Lia 7,18 " | $0.147 $ $ $ $ 
i ' \ s is , 27N0 2 > 
M k thud Ri t mr l Pou O00 
ALIEN MIGRATION - cnax & te wait bined geting boi, ae i 
or it May Pine: Nor. Car. Roofe 6 i per 1,000 ft 2.04) M 
1922 H Packer N i 1950 ~ 1 
tfhbhound J ! i ’ 42 ¢5 ! 24 2 i , ” | insylvan ‘ . } , 27 4.17 
Out bound i 7 37 12,02 Pie Lror Bessemer I " h. per tor 7 2 ”) O71 
be ee Rubber Up 1 r 24 2 j 1737 
Gain « ' 12,04 Sill japan, S 1 8. Q 37 6.25 
*Estin 
GROSS RAILROAD EARNINGS AVERAGE OF WHOLESALE PRICES 
i t at La Prev 192 
| s] 178 Road We I 
2 $ $ $ $4 580,¢ ¥ H ! } $8.4 . $8.41 
bed | $,681,944,281 Ss it } oe 8 & 
B salt, per 200 Ibs 7.00 17.0) “yn 
a : £ SI OSS k alt p “Mu > 2s. Sh N ss (i 50 
i : 2 +2. 480% 4.1 , Sp 8.17 s 8 117 
SUMMARY OF IDLE CARS AND CAR LOADINGS a a roe wee 8 a. 2 11 
4M AN 4 WAY ASSO a . Lard Middl West per t 11G7h 1160 11 
m , N Pe B yt short ear sides, pe l WaT 1337 1 
“4 oO No. 2 a No. 3 v 7 $32 $4437 
Idk ars PPro . I ‘ wh per bush yt 
Car load P RSS | , ~ an 2 I fresh, 1} t imo ) 4 
Mutton, dressed, per il 120% 120) 20 2th 
‘COMP ARISON OF WEEK’S COMMERCIAL FAILURES (DU N’ S) Sheep, wethe per 10) Il 8.575 8.27 7 8.27 6.00 
w ek | i { \ I \ } i k Ended Sugar, refined ranulated, per ll O89 O7 O7 O69 4 0775 
a ' i 9 Jan. 16. 1919 Codfish, Georges, |} ORT OS ~ Om 127 
Total. Over $5.00 er $50 tal. ¢ $ ” 7 ver $5.000 Total. Over $5,000 Rye flour, special pater Ww St ». EST i 7 12 1.068 
b ol ! Cornmeal export per 100 2 ( 9 12 2.12 20 9.15 
Sout! 1 Ut) . ; it 11 Rie extra fancy me OT3T 07 ‘ 7 O775 
West tit ' s 4 9 Beans, medium, per busl 1. 4.81 { 18 ITD 
Pacif ) i ’ ) i Apples, extra choice per it VIA7 1 l 0975 
Prunes, 60-7(s pe I 17 11 x 107 0075 
1 s r & Butt 1 " x I er 2 ( To 
‘anada «es it { ‘ 1 7 Butter d , I ’ 0 
. _ , on “heese, State whole nilk 272 17. 
FAILURES BY MONTHS aan ae oe 1 oo +¥ = 
Number “23 “19 orn OUR FOREIGN TRADE 
Liabilitic $ " $ Sint $027 401,88 $205,121.80 
_ ¥ an - September - August ~ Nine Months————~ 
BUILDING PERMITS (BRADSTREET'S) 1922 192 1922 1921 192: 1921 
November October Septer er #xports 372,000,000 343 815 $302,000,000 $366,887.538 $2,796,045.754 $3,569,877,¢41 
1922 19 22 921 1922 °7 [mport: 232,000,000 179,292,165 271 000,000 194,768,751 2,174,543,249  1,872.4596,400 
161 Cities 161 es ial ¢ es 1fit ¢ § sit 153 Cities -_— - -— —_— 
$200,619, 700 $145, 767,674 $2042 ‘ $165,53 $193, 121,650 $1 47,800,846 Excess of exports. .$140,000,000 $164,098,650 $31,000,000 $172,118,787  $621,502,505 $1,697,181,243 





The } Ww eek in the Money and Exchange Market 


] FOREIGN AND ree EXCHANGE RATES 











. . , ’ ’ . 
COST OF MONEY—NEW YORK | 
New k funds Mont quoted at 87%c@43\%c premium. M funds in New Y 8 { The 
Ca aans x bis ‘ the principal foreign centres last week compared as follow 
Loans 60.90 Days M 4-6 Moa | DEMAND — - — ABLES . 
Last week ‘ ; i } -* 1 Last Week Prev. Week Yr. 1923 Same Wk 1922 Last Wee Pr PF Yr. 1 1922 
Previous w ‘ yu, | Pxch'ee High. Low High. Low High. Low High. Low. High. Low High. Low High. |! Low 
. j 4 Se I 4.68 1.04 465 4.63% 4.68 4.637 4.23% 4.21% 4.18% 4.64% j 4.64 4. $.23% 
Year to d t'e | 7.07 TA 7.44 6.91 7.44 6.6 8.35 8.09% T.0T% 6.63 i 7.44 8.00% 
Bame wer iv 4 ‘4 @4 j 14 6.40 6.14 6.82 6.54% 6.82! 6.14 8.00 7.76% 6.41 6.14% 6.s ( 6.83 7.77 
Same wee Ly a 4 ‘ n7 ADE ESTs 1S.SS 18.$ 8.93 8.) S88 4 s4 18.{4 18 . 8.97 is 1S. 
| . Ov 1.85% $85, 44 4.251 5.0 24 j 4 4. 204 
j 2 a ; ’ 955 1.40 6.85 6S 9.7 36 ) 
ih . * mrea ; 1 Greece 2 1.2¢ 1.26 4.45 4 1.3 ’ ‘ 4.37 
BANK CLEARINGS = pa 1" 15.68 15.68 02 14.94 15.77 15.76 2 78 14.95 
' 26.8 I n a0 19.8 9.88 7 20.00 » 0.6 9.75 
Entire country, estimated fron mplete returns fron ties | ‘ ( 6.8t 265.84 24 £80 0S 26.88 27.08 s 27.08 
representing 92 per cent f th ‘ I ntagenz show] ~' ” =o Is 8. ti 8. 6 70 4 8.74 18.62 t 8.8 on 7 15.58 
8 i o2 2 Wi ur ) 15 11 
changes from preceding year 48 ¢ Bombay 1.23 1 Oe 4 a , $5 8 0 
! 1 I } 48.4 Calcutta 1.0 in) 2 4 28.06 
Last week Rs 1.000.000 ) 87.400.000.000 nq) THM Hongk l 87 2.8 I3.87 1.50 
Week before 8,740,0000,004 ; 160,000,000 ~23.8 - A papers, ee + a rs “ne one eae _— 
< 3} ha S 7 ‘ ( iz 2.2) 7 
Year to date 16.8 OO) OO i 1.860.000 000 16.7 49.8 Kob ‘ 1 ) $s 418.9) j 7 7 xe) 
3 i 7.63 
19.8 Yokohame 93 $8.1) 418.93 1 17.87 47.68 
0.00 Manila G20 V0 rT ) 0.62: 0 ov $9.75 49.00 
> ’ ’ ° ro y 
BAR GOLD AND SILVER $2.44 | Aires Th 80) 7.67 38.00 37.47 13.42% 38.025 
, R 1.65 1 ( 70 45, 41.85 11.38 3.00 12.875 
Rar Gold Rar S ot Bar Silver] 23.8 termany 0108 0000 O106 O11% @l4a Poort Hoy, 53% 
in London in I tor nN. ¥Y 20. 4 Austr 0014 OO14% OOi4 OO144, O14 00144 014% 04% A 
. — 22.83 Poland OOS 0049 Oo (WAS Oi 0058 604 36 | 
Last wee Mikes O8F4@ Ss (0d 2, dase (ube 1th4 6 einen 2 4M 2 80 Ru wen 2.91 3.09 9 a + 68 163 
‘revious week Nts A@ 88s 10d 2 1@31%d HOw COO4 oe oo Belerad 1.08 1.4 fis 5.20 1.07 i.1@ 1.04 15 1.34 
Year to date Nits (Mid Mie (hkl iwy4d@a ' HbA « 1vAN 19.30 Finland 2.49 2.45 4u 2 we 2.4% 2.52 2.48 1.90 1.86 
one @ : . O20 Rumania rt De Wy »§ wie Ab oa avs, H 86% 2 
Bame week, 192 is GO@ Te 2d S%da@ 7 HORc MAK vi 2} Hungary 4 03% 04% 02% O4% 4K 16% ive (4 UB% (HK O4% ty ash 1T 17 


Same week, 1021.112s 6d@l0Ss 10d WK dar Std B74 COMBI « *The ficures given under demand are the offered and hid prices for ™)-ruhle notes, while those unger eables ** are for 100-ruble notes. 
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Federal Reserve Gold Holdings and Total Stock of Gold 
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of oct 92d [NOV DEC. JAN. | FEB. MAR. APR. MAY) JUN. JUL. AUG. SEPT: |OCT.|NOV.) DEC. 4 JA r 
Dollars TT TTT Dollars | 
4,000+-4 ae a root Py bool 
3,500 im oan same 
3,000 {it 300 
6} 
‘a 5004 +—+ ae - ——+—+ 7 500 
Jj Q tee | | (Vac rSeaaae i ee 0 
tit 4 Se i GS SPT? anc Pes! 444455 
\PrPeesssereattiites TLC EerERLLL ERS Jats Sas on en 
1,500 2. Se. ante = seer} sO RE Bi 
p++ +) } Pat 4 
Bneberas Coe Co eee : 
1,000 —_-— +++! 000 
5004 oan ae iaeel i 
aaee eeeeeeee sane ty 
0 i Sete 1 + eS ee | 1 dius 1 ak ya) oe Oe oe + 
_—— a —= = = | abe = ———EE | ae 4 
I bY e the excem 


The space between the base line and the broken line represents the cash reserves required, that betw 


total 


ited monthly, 





reserves, or free gold, and the whole space between the base line and the heavy line represents the 
so that the record can never be brought to the date of publication. The chart recor the 








Week Ended |, Bank Clearings Sages 


Saturday, Jan. 13 
















































































































Central Last Week Year to Date ; Date—— 
Reserve Cities 192 1922 192 1922 Other Cities iv ly 
New York .... $4,299,392,668 $4,146, ‘ $9,170,405,81 $8,417,889, 774 Buffalo . S45, G4 Gs 
Chicage 647,993,280 520,983" 488 1'982'940.531 1,015.007.725 | Cincinnati ' 0,344 110,983 
Columbus, Ohio . =5,0 
Total, 2 C. R. cities. .$4,947,385,948 — $4,667,503,081 — $10,453,346,341 — $9,432,897,499 | Denver ...... “¥ ase’ D 
Increase 5.9 10.8 Los Angeles 12:3, 4. ; 
Other Federal Reserve Citic nail ( 
Atlanta .. $58,301,963 $43,849, 718 $11,066,995 $88,350,790 Omaha { My 
Boston 75.000. 000 24 609,000,000 st. Paul ‘ 
Cleveland | a 107,931,911 171,480,689 Seattle ; 
Kansas City, Mo $6,191.17 142.683.9955 PR4 274.509,335 Wraahinaton Tt 
j Minneapolis pes 81,854.814 64,344,056 147,382,291 121,378,596 | 
; Philadelphia 181,000,000 404,000,000 994.000, OOK $12°000/000 
Ric hmond °. 19, 388,000 43,449,000 109, 428, 004 81,311,006 
“J San Francisco 67,200,000 153,000,000 317,400,000 286,700,000 Total, 11 cities $ $781,466 
' P , Increase 
| Total, & citi« $1,476, 807,56: $1,238,455,035 $2,964,227,197 $2,444,730,370 . 
} Increase ....... 19.2 21.2 " ; i 
' Total, 10 cities $6,424,253,811  $5,905,958,116 $13,417,573,53 $11,877, 627,869 | Total. 21. cities $6.87 $12,659,094 
SMCPORHE 2 .ccccce 8.7 Increase ) 
Actu iti St ter t of the F 2 B Ks an. 10 
al Condition atement 0 e reaera eserve banks Jan. J 
Dist. 1 Dist. 2 Dist. Dist. 4 Dist. 5. Dist. 6. Dist. 7 Dist. 8 Mist. 11 Dist. 12 
: Boston New York. Philadeiphis a. Cleveland Richmond. Atlanta. Chicago St. Loui Mir : ullas San Fran’ cx 
Gold reserve ; $223,485,000 $294,426,000 $224, 603,000 $284,371,000 $96,853,000  $134,905,000  $518,495,000 = $109,1 404K) $255,366 
Rediscounts «++. 15,334,000 625,000 14,252,000 15,407,000 ‘ 29 105,000 7 6.000 6,456, ( 
Bills on hand... 58, 138, 001 59,648,000 75,163,000 $3,581,000 80,532,000 2 O39 W) 69,960, 
Due members 129,267,000 $04,000 113,878,000 151.715,000 ‘ 276,817,000 73,758 vy 141,535 
Note: 3 in cir 01,717,0 213,000 204,617,000 238,215,000 93,899, 000 122,950,000 $06,086,000 RE WX 226,388, 04 
| Ratio of reserve 69.3 76.554 73.9% 73.4 68.1%, 76.0% 78.9%, 2 é ’ 
Federal Reserve Bank Statement m ni of Member Banks 
A ateme Lia 
Consolidated statement of the twelve Federal Reserve Banks compares as follows: Data for Federal Re Cite 
| . P Chicago 
| RESOURCES Jan. 10, 1923 Jan. 11, 1922 Dec. 27 
| Gold and gold certificat , ..« $281,300,000 f 2,138,000 Number of reporting bat 4) oe 
Gold settlement fund—Federal Reserve Board 543,338,000 550,126,000 ,010,000 Loans ny U.S.Govt.obli f 282, 04M $37,499, Of 
Loans sec. by stocks and bon $5, OO 408,470, 00% 
a eee aa ———— All other loans and discount UU UM 
» | . Total loans and discount $9), OOK 1 On 
Total gold held by banks . $824,638,000 $822,630,000 $884, 148,000 U. S. bonds, pre-war bond O01 
Gold with Federal Reser Agents 2,186,194,000 2,165,627,000 1,910,561,000 U. S. Liberty bonds : Uv 
Gold redemption fund 51,873,000 61, 194,000 100,880,000 U. S. Treasury bonds wt 
U. S. Victory notes and Tr : = - 
- S | ury notes { 2,004 87,04 O00 
ites a : - | U. S. etfs. of indebtednes 448,000 20,911,001 
Total gold reserves $3,062,705,000 $3,049,451,000 $2,895,589,006 Other bonds, stocks and p 6 843,000 193,538,004 
Reserves other than gold 124,509,000 113,442,000 145,705,000 | Total loans, discounts, invest 
ments, &c... 304 653,000 1,431,038, 0 
—_—_———_ — — | Reserve bal. with F. R. Bank e1 48,000 141,011, 00 
a = Cash in vault......... ¢ Berads PD £0, 548,00 
| Total reserves ; $3,187,214,000 $3,162,893,000 $3,041,294,000 Net demand deposit 000 1,008,717, 00 
a ree aoem 92,165,000 94,442,000 adie thal lactis Time deposits . ,000 361,276,00 
Bills discounted—secured by I S. Govern- | Government de posit 7 1 424,000 30,347, ¢ 
ment obligations : : > 281, 996,000 351,483,000 427,476,000 | Bills payable, &c 194 699 ,000 3,01 >, OOK 
Other bills discounted ee rrerr 276,162,000 560,018,000 | All other , 90 2,000 1,748,00 
Bills bougrt in open market ; 305° 255,182,000 86,754,000 All’ Re teserve Branch Cities— 
; Jan. 3 Dec. 27 
bai een ete —_ | Number of reporting banks ” - a $51,010 = 
Total bills on hand ,809,000  $882,827,000 $1,074,248,000 | Loans sec.by U.S.Govt.oblig an” 9915114 00% 5084000 £44217 00 
United States bonds and notes oe 175,709,000 182,315,000 52,150,000 | yg gi _ pol — s+ TR O1 ERE ; 062,000  1,480,513.000 
United States certificates of indebtedness | , ay ed nga iis sot 5 Ema ¢ ‘ 2'490,000 2.075.740, 006 
One-year certificates (Pittman Act) ee ; . 113,000,000 | u. ma toans anc am be nd done de 4 300 000 : . ; 
j Other certificates ‘ ‘ Ss 332,467,000 27 54,040,000 | 7° a oe — 1075, 000 
Municipal warrants , 24,000 385,000 - 5. Liberty as. . WA), 9OF,§ ey 
! _—e ‘atti meen — | U. S. Treasury bonds.... 89,384 561,000 
AY a | U. S. Vietory notes and Trea ; 
| ury bonds ....... 03,14 311,000 120,441,000 
Y c “ and 1 r 45,120,000 46,688, 000 
Total earning assets $1,339,420,000 $1,293,823,000 | U.S. ctfs. of inde btednes , ao Sige 590444 000 
Yank premises ; . 45,281,000 35,121,000 ree bonds, oe. ane sec’s. 98 80), OOM 638,444, 
Five per cent. redemption fund against Fed- | otal loans, COONS, sve 19 470 927,000 
era] Reserve Bank notes ° 911,000 2,097,000 7,939,000 | | ments, - ‘with F. R. Banl “108 4 31 06: $5,000 
Uncollected items 606,541,000 770,070,000 548,436,000 | Reserve bal. with F. R. Bank lpsabes ; "500,000 
All other resources : 14,894,000 15,506,000 12,709,000 | ae = — Tat 4 "240.00 
Net demand deposits 7.97 s 191, 
stil Time deposits .... 1,809,744 48,646,000 
Government deposits 268,754 6,770,000 C4. Ose 
Total resources : .$5,193,255,000 $5,429,709,000 $4,939,322,000 | Bills payable, &« ; 171,430, 00 6,764,000 52,688, 004) 
pay = oF 
S All other ; aie ‘ 69,9 31,699,000 35,651,004 
LIABILITIES— A Other Selected Cities - 
Capital paid in $107,465,000 $103, 204,000 an. Dec. 27 
Surplus .. cee ‘ 218,369,000 8,: 215,398,000 Number of reporting banks 311 311 
Deposits: Government eye oe 6,193,000 6, 630,000 “ 15,289,000 Loans Ae tees by United Stat« ( 000 $41, 433,00 
Member banks—Reserve account +--+ 1,960,346,000 —1,942,749,000 — 1,735,563,000 | Toans secured by stocks and bond ,000 456,600,000 
Other deposits .... 53,337,000 75,394,000 6,055,000 All other loans and discounts 010,000 1,33 $,508 _ 
Total loans and discounts 3,000 1,831,619, 001 
SE United States prewar bond yee “e 
ss on 773 oo United States Liberty bond ,000 
Total deposits ee... +s ~$2,019,876,000 $2,024,773,000 $1,776,907,000 United | a menaaine nce "000 
| Federal Reserve notes in actual circulation... 2,312,674,000 2,411, 058,000 2,293,799,000 United States Victory notes and Tr 000 67,114, 001 
FE. R. Bank notes in ‘cireul ation—net liability 2,866,000 2,947,000 83,977,000 sear one iy “ree meen fA pig coaching 002 000 19/002. 001 
: United States certificates of in Z r 
1 Deferred availability items coos  G21,687,000 449,455,000 Other bonds, stocks and securiti: 535,000 429,102, 000 
All other liabilities. ‘ 10,338,000 ‘ 6,582,000 | Total loans, discounts, investments, & $1,000 2,646,651, 00 
- Reserve balance with Federal Reser 7,000 163,300,000 
—_—_— Ci —— Cash in vault. ep 3,000 88,594, 006 
“ a . , > » 674,572, 006 34,004, 0 
Total labilities $5,193,255,000 $5,429,709,000 $4,939,322,000 alge: one Magy posits. . $9,818,000 TET 377.00 
2 2po oe eo in = oe aa opens 
Ratic of total reserves to deposit and Federal Government de »posits” sams f 2 849,000 34, 788,00 
Reserve note liabilities combined. a 73.6% 71.3% 74.7% Bills perere, er 25,590,000 33,015,001 
MD NE kv dip cnes éenwses cee 34,781,000 36,039, 006 





*Not shown separately prior to January, 1923. 
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Total Sales 4,590,111 Shares 


New York Stock Exchange Transactions 
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The Commerce Departmen 





tment of 


r 





HE Dep: 


Commerce 








through 
its Division of Com- 
9 mercia Laws, has 
been making an in 
tensive study of the 
turning 
mercantile 


problem of 
foreig? 


aebts nto cash and 





























has considerable in 
formation and advice to give to business 
men, including the extent to which 
ernment agents can properly co-operate 
A survey of the situation has been mad 
by A. J. Wolfe, Chief of the Division. 


Gov- 


Among the suggestions he makes is th 
following: 

“ Prevention is even better than cure 
in cases of bad debts, | th is pal 
ticularly true of foreign mercantile 
debts. The exchange of ledger experi 
ence among credit men is one of the new 
methods of prevention, and the employ 


ment of a well-organized collection 


agency will often take care of accounts 
thai are merely slow. Ine tably, diffi- 
culties will arise from time to time, how- 
ever, and when they do tl American 
law firm having authentic ffiliations 


employ. 


tter how 


abroad is the best med 
Government cfficials 
willing to be of service, are restricted in 
: 


their activities in the collecton of ac- 


counts.” 


The Department of Commerce feels 
that the beginning of the present calen 
dar year is a most auspicious occasion 
to pian a systematic cleaning up of for 
eign outstandings and formulate policies 

bl ome debt »f 


which will reduce trouble 
the kind to a minimum in the future. It 
is pcinted out that the war has beer 
over for a considerable ‘ t 
effects, while persisting here and there, 
have been generally mitigated 
financing of mer 





that buy 
ing and the antile 
transactions, a little more cramped in 





spots than former 
a definitely near-normal 

orable merchants are finding it possible 
to pay off old bills. 


end, and hon 


“There has been also, as a beneficial 
result of troubled times Mr. Wolfe 
contends, “a considerable tightening of 


credit favors. The exporter has discov- 


ered the expense of granting credit in- 
discriminately. There is more of a dis 
position to look up the 
applicant for credit, to exchange ledger 
experience with other exporters, to pro- 
vide safeguards against credit abuse or 


tanding of the 


unforeseen events. Thus, the insurance 
of export credits against 
of debtors or against the 
of approved accounts has 
appreciable degree during the past year, 
interchange 


the insolvency 
incollectibility 
grown to an 


while the ledger experiences 
effort, initiated some time ago-by the 
credit men’s organization, has definitely 
established its usefulness in terms of 
dollars and cents.” 

Examination of hundreds of claims 
which have been turned over to the Di- 
vision of Commercial L: 
year has indicated to the Government 
experts, such as Mr. Wolfe, that a large 
proportion of the outstanding accounts 
and astonish- 


during the 





are of a preventable type 
ment is expressed that “the multiplica- 
tion of dependable means of obtaining 
credit information” are so little availed 
of. 

“It may be true,” Mr. Wolfe points 
out, “that the temptation of saving the 
gost of a financiai report on a shipment 
of less than $500 is very strong, but it 
is also an undeniable fact that the un- 
scrupulous buyer, knowing the psychol- 
ogy of the average credit man, restricts 
his purchases to items of this magnitude 
almost exclusively.” 

The further point is made by Mr. 
Wolfe that it is poor salesmanship to 
fill a number of isolated orders and that 
each new order is worthless unless it is 
considered as the starting point of a 
business connection. An exporter satis- 
fied to fill isolated orders, he says, is a 
meve retailer whose customers live at a 
dista..ce, while if the exporter takes the 
logical view that a new order is the 


starting point for constant trade he will 
no. make the m’stake of regarding the 
ort aS excesSive. 
“It is suicidal,” Mr. Wolfe holds, “ to 
attempt to do business with new cus- 
considering 


cost of a financial re 


tomers without thoroughly 
No Government 





their financial st: 





bureau, no consul, no lawyer, working on 
a contingent fee basis can save the 
credit man from the consequences of his 
own carelessnes: 

“The next thing to is to make sure 
of commercial practices in. the place 
where the new 


possible for him under the peculiar con- 


customer resides. Is it 


ditions prevailing in his locality to ob 
tain the goods without complying with 
contract requirements? In quite a num- 
ber of countries nis possible. The 
shipper must safeguard himself accord- 
ingly.” 

it is contended that one of the achieve- 


ments of the Division of Commercial 


Laws since ts eighteen 


organization 
months ago is the noticeable improve- 


ment in fereign collection methods. The 


division now kas a long list of attorneys 
in fcreign countries about whom some 
information is on file, and these names 
are given to inaguirers. but. of course, 

eut the department accepting re- 
sponsibility. The division has received 
complaints about at least four of the 
lawyers recommended, but this, Mr. 


Wolfe points cut not intended to mean 
that even a large proportion of the for- 
eign lawyers are not dependable. It 
simply means that an American firm, 
ending a claim abroad for collection, 
runs certain 

ays Mr. Wolfe, 
“that I have long advocated the estab 


collection service 


‘It is for this reason,’ 


lishment of a for 





by some non-profit-making organization, 


but many obstacle tatutory and other- 
wise, impede the realization of this pro- 
t thing ts the service 


rms which have their 


ject. The next 


of American law 
own affiliations abroad and make a spe- 


rs 


cialty of looking after international col- 
lections.” 

The practice of ec lecting accounts on 
a contingent fee basis, so widespread in 
the United St 
by any means as 


with foreign debts, and when an Amer 






tes, it is indicated, is not 


general in connection 


ican creditor has in overdue account 
abioad he finds in few places lawyers 
willirg to accept claims on a contingent 
fee basis.. Necessarily, says Mr. Wolfe, 
lawyers recommended as_ suitable for 
American clients, having collections or 
otiier difficult problems abroad must be 
of a high type; many of them do not 
care for collection business at all and 
when-they accept collectians do so only 


as a favor. The contingent fee—a com- 
mi 
does not as a rule appeal to them. There 


are other difficulties in sending claims 





sion on the amount collected, if any— 





direct to foreign attorneys. In a num- 
ber of countries it is necessary to send 
lawyer en- 
trusted with the collection and it is also 


a power of attorney to the 


necessary to submit the facts of the case 
in a language understood by the lawyer, 
The experience of the Division of Com- 
mercial Laws in handling claims has 
made it apparent to the Government ex- 
perts that the average of properly pre- 
sented claims is very small and that 
hardly one claim in a hundred, sent direct 
to foreign law firms by American cred- 
itors, contains all the information needed 
for its proper understanding and presen- 
tation. 

“Experience shows,” Mr. Wolfe says, 
“that the best method of collecting for- 
eign claims which the creditor himself 
cannot collect is to turn them over to 
an American law firm having its own 
affiliations abroad. It must show that 
its affiliations are genuine—that is, 
based upon actual arrangements for mu- 
tual representation and not culled from 
some law list. The American law firm 
must also assume full responsibility for 
the proceeds of collections by its corre- 
spondents or representatives; to do so, 
it need only to enter into a bonding 


tand the Nation’s 


agreement with an ins 





The American law firm 
facilities for translating docums 
the language of the country wv 


account is to be collected 





preparing and authent 
sary powers of attorn 
registration fee for such 
fectly legitimate.’ 

Another point made is th 
private arrangements w 
abroad, an American law 
a position to the non-litigion 
a contingent fee basis 
for instance, that a lawyer 
might decline a singie clain 
vate individual on a cont 
whereas, assured of a cont 
business from a law f 
States, he will work or 
asis for that firm 
“The collection of 


not a matte! 





abroad is 
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